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U.S., USSR RESUME STRATEGIC ARMS TALKS IN GENEVA 


OWO61553 Beijing XINHUA in English 1526 GMT 6 Oct 82 


[Text] Geneva, October 5 (XINHUA) -= The United States and the Soviet Union resumed 
here today their Strategic Arms Reduction Talks (START) after a ten-week recess, Observers 
here predicted that any progress in the talks would be very difficult, 


The first meeting between the U.S. chief negotiator Edward Rowny and his Soviet counter- 
part Viktor Karpov took place at the U.S. Mission's disarmament office, No statement was 
made by either side before or after today's meeting. 


Judging from statements made by Rowny and Karpov upon their arrival Monday, observers 

here have the impression that the two sides are still at odds on basic issues. In his 
statement, Rowny reaffirmed the U.S. proposal on the reduction of what he called "the 

most destabilizing offensive strategic systems" -- the intercontinental ballistic missiles 
(ICBMs), the land-based ICBMs in particular. 


On his arrival, Karpov said he rejected the American proposal and termed it "one-sided". 

He urged the U.S. side to "make necessary adjustments in its position", Karpov reaffirmed 
the Soviet proposal on the freezing of strategic nuclear weapons. The U.S. says the Soviet 
proposal is aimed at keeping its existing quantitative superiority and is therefore, 
unacceptable. 


RENMIN RIBAO DISCUSSES U.S., USSR 'NUCLEOMANIA' 


HK060904 Beijing RENMIN RIBAO in Chinese 6 Oct 82 p 6 
{International Jottings by Shi Fang [1102 5364]: "Nucleomania"] 


[Text] Two months after the adjournment of a U.S.-Soviet meeting on reducing strategic 
weapons, both sides have agreed to resume talks in Geneva on 6 October. Moscow announced 
that it would "abandon the arms race policy and refrain from aggavating tension." Washing- 
ton also issued a statement, saying that it would "carry out the talks truly and whole- 
heartedly." After hearing the above-quoted assertions declared by both sides, some people 
might think that a "breakthough" might be effected in the long-drawn-out nuclear talks 
between the United States and the Soviet Union. 


However, people of the whole world hear another prelude. On 23 September, the United States 
carried out three underground nuclear tests in Nevada. AP said: "These are the greatest 
number of explosions carried out within a day." Three days later, Moscow also carried out 
an underground nuclear test in Siberia. After another 3 days, the United States again 
conducted an underground nuclear test in Nevada. Within 1 week, the United States and the 
Soviet Union conducted five nuclear tests at a stretch, just like competing in a relay 

race. 


Washington said that its purpose in doing so was to "restore its nuclear superiority which 
has been lost," whereas Moscow refused to “admit any country's right for achieving military 
superiority." These two countries compete with each other and neither is willing to give 
ground. Have they any "sincerity" in nuclear disarmament? 


The two biggest nuclear hegemonists, which have the largest number of nuclear weapons, 
ought to take the lead in reducing their nuclear weapons. However, the higher the moral 
tune they affect concerning "nuclear disarmament," the bigger the steps they take toward 
"nuclear arms expansion." Small wonder that people in many countries are carrying out 
their powerful activities to protest against the reoccurrence of nucleomania. 
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HUANG HUA MEETS FOREIGN MINISTERS AT UN_ 


OWO70110 Beijing XINHUA in English 0103 GMT 7 Oct 82 


[Text] United Nations, October 6 (XINHUA) -- Chinese State Councillor and Foreign 

Minister Huang Hua today met separately and had friendly talks with foriegn ministers 

of Yugoslavia, Panama, Federal Republic of Germany and the secretary-general of the League 
of Arab States. 


WAN LI MEETS WHO WESTERN PACIFIC DIRECTOR 


OW061545 Beijing XINHUA in English 1510 GMT 6 Oct 82 

[Text] Beijing, October 6 (XINHUA) -- Chinese Vice-Premier Wan Li met with a delegatiun 
from the W.H.O. [World Health Organization] in the Great Hall of the People this 
afternoon. The delegation is led by Dr. H. Nakajima, director of the w stern Pacific 
regional office of the W.H.O. 


Both guests and hosts hoped that the relations of cooperation between Chinese health 
departments and the W.H.O. would be strengthened and expanded. 


Chinese Minister of Public Health Cui Yueli was present. 


QIAN XINZHONG ADDRESSES POPULATTON MEETING 


OW292044 Beijing XINHUA in English 1656 GMT 29 Sep 82 


[Text] Colombo, September 29 (XINHUA) -- The third Asian and Pacific population conference 
ended here today with a call for strengthened efforts in family planning among countries 
in this region. The meeting, opened on Sept. 20, was sponsored by the Economic and 

Social Commission for Asia and the Pacific (ESCAP), an organization concerned with 56 per- 
cent of the world's population. 


Participating in the conference were representatives from 34 member states and regions 
of the ESCAP region, as well as representatives from U.N. population agencies and inter- 
national organizations. 


The theme of the conference was the search for an overall plan to check the region's 
population growth and pave the way for its economic development. From the last con- 
ference in 1972 until 1980, 500 million people -- more than the population of Africa -- 
were born in the region. In addition, 60 percent of the Asian population is below 25 
years old and the number of persons aged 15 to 24 is expected to double by the year 2000, 
according to conference estimates. 


In briefing the delegates on China's population situation and outlook, Qian Xinzhong, head 
of that country's delegation, said that the Chinese Government has taken family planning 
as “an established basic policy" of the country. 


"To limit the size of population, to improve its quality and make population growth 
commensurate with socio-economic development -- all this constitutes the general policy 
of our population development strategy," Qian, minister in charge of China's State 
Family Planning Commission, added, 


An overall conference report stated "efforts should be made to increase the awareness 

of the need to formulate appropriate policies in sectors relating to education, employment, 
housing, nutrition and welfare servides and to take into account the increasing numbers 

and changes in age composition." 


The report also said: "The developing countries and territories of the ESCAP region can 
be classified in three groups. The first have had rapid fertility decline associated with 
economic development. 
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"The second category are areas where emphasis on iocial development aspects have had an 
impact on population growth. The remaining countries forming the third category do not 
seem to have shown sufficient impact of development on population growth." 


The conference is held every 10 years to coincide with decennial population and related 
censuses. 


DELEGATION ATTENDS PARIS ASTRONAUTICS MEETING 


0W031232 Beijing XINHUA in English 1210 GMT 3 Oct 82 


[Text] Paris, October 2 (XINHUA) -- The prospects of orbiting spaceports at altitudes 
several hundred to 10,000 kilometers from the earth by the year 2000 were seen by 
specialists attending an international astronautics congress which closed here today. 


Scientists attending the 33rd congress of the International Astronautics Federation 
called for greater international cooperation in the peaceful utilization of space. 
Opposition to the spread of arms races to space was also voiced at the six-day meeting. 


More than 400 papers on various applied satellites, rocket technology, launching devices 
and others were read at the congress. 


A Chinese astronautics delegation led by vice director of the China Astronautics Society 
Liang Shoupan attended the congress. The delegation screened a videotape, "China's 
Space Activities", arousing a great interest among those attending the congress. 


China so far has successfully launched 12 man-made satellites, all on its own. 


The International Astronautics Federation, a non-governmental organization, held its 
first congress in 1950. The 34th congress is scheduled to be held in Budapest in 1983. 
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OW061425 Beijing XINHUA in English 1241 GMT 6 Oct 82 


[Text] Beijing, October 6 (XINHUA) -- State Councillor Ji Pengfei said today that it is 
the hope of the people and Government of China that Sino-U.S. relations will grow steadily 
on the existing basis. 


He made the statement at a meeting with John Spellman, governor of Washington State, the 
U.S., and the friendship delegation he is leading, in the Great Hall of the People here 
in the Chinese capital. 


The delegation, which arrived here last night, has come at the invitation of the people's 
government of Sichuan Province, southwest China, to attend a ceremony for concluding official 
relations of friendship between Sichuan and Washington State and to pay a goodwill visit. 


Ji Pengfei, who is former foreign minister and vice premier, described the conclusion of 
official ties of friendship between Sichuan and Washington State as "an excellent thing." 
He said that friendly ties between the two peoples should be expanded and so should rela- 
tions between the national and local governments of the two countries. "Friendship can 
grow only when we have more contacts and greater understanding of each other," Ji Pengfei 
said. 


Governor Spellman said that Washington State has always had strong ties with China. 
"Such ties will become stronger every day with the conclusion of the formal relationship 
of friendship with Sichuan," he said. He expressed the belief that this event will 
generate tremendous enthusiasm among the people of Washington State for exchange with 
the Chinese people in culture, education, trade, science and technology. 


The ten-member official delegation from Washington State includes a senator and a 
representative of the state and officials from the economic, commercial and agricultural 
departments. Among the 22 other visitors accompanying Governor Spellman on his China tour 
are university presidents, a trade union leader, businessmen, lawyers and journalists. 


Apart from holding discussions on trade and technical exchange with officials from China's 
foreign trade and agriculture ministries in Beijing, the delegation will tour Chengdu 

and Chongqing in Sichuan, and Shanghai on the east coast, China's largest city, before 
leaving for home on October 18. 


WAN LI MEETS U.S. OIL FIRM'S DELEGATION 


OW060806 Beijing XINHUA in English 0729 GMT 6 Oct 82 


[Text] Beijing, October 6 (XINHUA) -- Vice-Premier Wan Li met here this morning with a 
delegation from the Pennzoil Company of the United States, led by J. Hugh Liedtke, chairman 
of the board of the company. Wan Li said he hoped the Pennzoil Company and the China 
National Offshore Oil Corporation would strengthen cooperation and succeed in developing 
offshore oil resources. 


Present ai. the meeting were Tang Ke, Chinese minister of petroleum industry, and Qin 
Wencai, president of the China National Offshore Oil Corporation. 
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FURTHER MATERIALS ON ILICHEV, QIAN QICHEN TALKS 


KYODO: Negotiations Continue 
OW061249 Tokyo KYODO in English 1233 GMT 6 Oct 82 


[Text] Beijing Oct 6 KYODO -- Soviet Vice Foreign Minister Leonid Ilichev and his 
Chinese counterpart Qian Qichen continued talks here Wednesday, reliable Eastern 
sources said. 


China's Foreign Ministry declined comment on the meeting which opened the previous day. 


Western diplomatic sources said the two countries would discuss the Kampuchea question 
during the ongoing talks, the first high-level contacts since Beijing suspended negotia- 
tions with Moscow following the Soviet invasion of Afghanistan in December 1979. 


Soviet President Leonid Brezhnev and Vietnamese State Council Chairman Truong Chinh 
agreed in Moscow Tuesday that improved ties with China were in the interest of all three 
countries, the Western sources noted. 


China supports the coalition of three Kampuchean resistance forces headed by Prince 
Norodom Sihanouk, while the Soviet Union backs Vietnam, which maintains an estimated 
180,000 troops in Kampuchea to support the Heng Samrin government in Phnom Penh. 


The Eastern sources said the Soviet Union aims chiefly to get the Chinese to open formal 
negotiations to break a 20-year split between the two Communist giants. 


llichev will appeal to the Chinese to resume talks on normalization of their ties 
during the latest round of discussions, the sources said. 


China and the Soviet Union started vice minister-level talks in Moscow on October 17, 1979, 
and six rounds of talks had been held until November 30 the same year. But the talks 
were suspended after the Soviet intervention in Afghanistan. 


Despite a series of Soviet overtures for an end to hostility, China has said that the 
Soviet Union should show its sincerity through its deeds rather than words. 


Chinese Communist Party chief Hu Yaobang told a party convention last month that it 
would be possible for Sino- Soviet relations to move toward normalization if the Soviets 
really have a sincere desire to improve relations with China and take practical steps 
to lift their threat to Ciina. 


Moscow RPP Arrival Report 
0W051123 Moscow Radio Peace and Progress in Mandarin to China 1100 GMT 5 Oct 82 


[Text] Llichev, special representative of the Soviet Government to attend political 
consultations between the Soviet Union and China and deputy foreign minister of the 

Soviet Union, has arrived in Beijing. According to agreement between the two governments, 
the first round of political consultations began on 5 October in the capital city of the 
People's Republic of China. Special representative of the Chinese Government and Chinese 
Vice Foreign Minister Qian Qichen and other officials greeted Ilichev and his party at 

the airport. 


According to an ASSOCIATED PRESS report, a spokesman of the Chinese Ministry of 
Foreign Affairs issued the following statement on the Soviet delegation's arrival in 
Beijing. 
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He said: In accordance with a decision made through consultations by the Chinese and 
Soviet sides, Soviet Deputy Foreign Minister Ilichev has arrived in Beijing in order to 
hold consultations with Chinese Vice Foreign Minister Qian Qichen on questions concerning 
relations between China and the Soviet Union. 


BREZHNEV VIEWS PRC TIES AT TRUONG CHINH BANQUET 


0W061216 Beijing XINHUA in English 1205 GMT 6 Oct 82 


[Text] Moscow, October 5 (XINHUA) -- Soviet leader Leonid Brezhnev held talks today in 
the Kremlin with Truong Chinh, chairman of the State Council of Vietnam. 


According to TASS, the two leaders "exchanged information" about the USSR's and Vietnam's 
relations with China. "They held that giving more normal character to the relations" is 
"not to the detriment of third countries, naturally." 


At a dinner today given in honour of Truong Chinh, Brezhnev said that his country would 
continue to side with Vietnam, support Vietnam's dialogue with the ASEAN countries and 
its proposal for an international conference on Southeast Asia. 


In his reply, Truong Chinh continued to vilify China as "expansionist" and "hegemonist", 
while at the same time, he claimed that Vietnam "advocates the restoration of normal 
relations" with China. 


During his talks with Brezhnev, Truong Chinh stressed that "cohesion and cooperation 
with the Soviet Union are regarded by Vietnam as the cornerstone of the country's 
foreign policy", and he thanked the Soviet Union for "the wide and valuable assistance" 
being rendered to Vietnam. 


The Vietnamese party and state delegation headed by Truong Chinh arrived here yesterday. 
It was reported that he and Soviet leaders also discussed their bilateral relations 
and the situation in Southeast Asia. 
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U.S. ASKS JAPAN TO INCREASE DEFENSE SPENDING 


OW061621 Beijing XINHUA in English 1611 GMT 6 Oct 82 


[Text] Tokyo, October 6 (XINHUA) -- The United States has asked Japan to spend much more 
on defense even when Japan is facing financial difficulties, said the Japanese YOMIURI 
SHIMBUN newspaper today. 


The paper said Japanese Foreign Minister Yoshio Sakurauchi talked with U.S. Secretary 
of State George Shultz Tuesday afternoon in New York on the international situation, 
economic sanctions against the Soviet Union and the issue of Japan-U.S. defense. 


Sakurauchi told Shultz that despite the country's difficult financial situation, Japau's 
defense budget for the current fiscal year has risen 7.346 per cent over the previous 
year. He said he hoped the United States would "fully understand the efforts made by 
Japan" in this field. 


Shultz said in return he understands Japan's financial situation and added that the 
United States also increased defense spendings under a difficult financial situation. 
He said he hoped Japan would "greatly increase" its defense spendings. He stressed the 
importance of full mutual exchanges on military techniques. 


Sakurauchi said in the talks a number of people in China are worrying about a possible 
revival of Japanese militarism. This should be considered in connection with Japan's 
defense, he said. 


Shultz said no country should become a militarist one. However, since the threat from 
the Soviet Union is very grave, both Japan and the United States should develop their 


defense capabilities which are necessary. 


On economic sanctions against the Soviet Union, Sakurauchi said measures, which the 
Western countries can stick to for long, should be sought out. 


Shultz agreed to the Japanese foreign minister's view that the Western countries should 
achieve an identical view in this regard to erase their inharmony. 


KYODO: JAPAN, PRC DELEGATES MEET IN TOKYO 


0W070513 Tokyo KYODO in English 0300 GMT 7 Oct 82 


[Text] Tokyo Oct 7 KYODO -- Japanese and Chinese "private" delegates opened their first 
three-day conference here Thursday to promote mutual understanding and friendship marking 
the 10th anniversary of the restoration of diplomatic ties between the two countries. 


Former Chinese Vice Premier Wang Zhen, head of the Chinese delegation to the conference, 
said at the opening session that Japanese aggression against China lasting 50 years in 
the 2,000 years of their past relations left a deep wound in the heart of the Chinese 
people. 


He added, however, that this must teach a lesson so that the same sort of thing will 
never occur in the future. 


Wang said that free exchange of views between private representatives of the two 
countries will have a major significance in this respect and suggested that the next 
round of the conference be held in Beijing next year, 
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Former Japanese Foreign Minister Masayoshi Ito, leader of the Japanese delegation, called 
for the continuation of the private-level conference in the future no matter how difficult 
the bilateral relations become on the governmental level. 


The conference is scheduled to be closed Saturday after discussing in two groups "Asian 
security and Japan-China relations" and "present and future of Japan-China economic 


relations." 


The Chinese delegates are expected to make a courtesy call on Prime Minister Zenko Suzuki 
during the conference. 


LIAO CHENGZHI HONORED BY JAPANESE UNIVERSITY 


0W061433 Beijing XINHUA in English 1201 GMT 6 Oct 82 


[Text] Tokyo, October 6 (XINHUA) -- Waseda University in Japan today conferred an honorary 
doctorate of law on Liao Chengzhi, vice-chairman of the Standing Committee of the Chinese 
National People's Congress and president of the China-Japan Friendship Association. 


The honorary LL.D's certificate and gown were presented by Tsukasa Shimizu, president of 
the university and accepted by Sun Pinghua, vice-president of the China-Japan Friendship 
Association, on behalf of Liao Chengzhi. Sun is now in Javan for the celebration of the 
tenth anniversary of the normalization of the Sino-Japanese diplomatic relations. 


The certificate praised Liao for his dedication to the cause of friendship between China 
and Japan and for his contribution to the mutual understanding between the two peoples. 


Liao was admitted to the first college of the Waseda University in 1928. He is the receiver 
of the 25th honorary doctorate granted by the Waseda University in the post-war period. 


KYODO: PRC REPEATS REQUEST FOR JAPANESE AID 


0W070041 Tokyo KYODO in English 0031 GMT 7 Oct 82 


[Text] Beijing Oct 6 KYODO -- China reiterated its requests for Japan's cooperation in 
helping modernize Chinese industries at a two-day economic meeting that closed Wednesday. 


During the regular working-level talks, Japan, pledging to extend cooperation, proposed 
that China foster experts in business consulting and construct model plants to modernize 
a. many as 6,000 existing firms. The Chinese side said the country sets aside 25 billion 
yuan annually to carry out the modernization of 16 firms in the fiscal year ended March 
and 32 more in the current fiscal year. 


JAPAN FOREIGN MINISTER DISCUSSES ECONOMIC TIES 


OW242040 Beijing XINHUA in English 1831 GMT 24 Sep 82 


[Text] Tokyo, September 24 (XINHUA) -- Japanese Foreign Minister Yoshio Sakurauchi has 
made it clear that Japan wants to further its economic cooperation with China. 


In an interview with XINHUA here, Sakurauchi recalled that Chinese Premier Zhao Zivang, 
during his visit to Japan earlier this year, put forward three principles governing the 
Japan-China relations -- peace and friendship, equality and mutual benefit, and long-lasting 
stability. As long as the authorities of both Japan and China act in line with these 
principles, Sakurauch’ continued, further development of economic cooperation between them 
will be ensured. 
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He added that Prime Minister Zenko Suzuki during his forthcoming visit will, together with 
Chinese leaders, lay down the general principles regarding further economic cooperation 
between the two countries. Specific items involved in the cooperation will be decided at 
working-level meetings of officials of the two countries, he said. 


Sakurauchi said he first visited China 28 years ago and now he is going to visit China 
again, this time as foreign minister in the company of the prime minister, so it seems 
that he is lucky enough to have inseparable links with the Japan-China relations, he said. 


NI ZHIFU MEETS JAPANESE TRADE UNION DELEGATION 


OW061543 Beijing XINHUA in English 1512 GMT 6 Oct 82 
[Text] Beijing, October 6 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, met and had a friendly conversation here today with the second visiting group 


from the Japanese Confederation of Labour led by its Vice-President Hidemasa Fukui. 


JAPANESE PERSONAGES MARK DATE OF PRC TIES 


OW280821 Beijing XINHUA in English 0722 GMT 28 Sep 82 


[Text] Tokyo, September 28 (XINHUA) -- Japanese friends have written articles hailing the 
10th anniversary of normalization of relations between Japan and China. 


Yasushi Inoue, chairman of the Japan-China Cultural Exchange Association, in an article 
carried in the August issue of JAPAN-CHINA CULTURAL EXCHANGE, reviewed the progress of the 
friendly relations between Japan and China, saying that "the past decade witnessed substan- 
tial and significant developments." 


But the controversial textbook issue showed that one must not be too optimistic about the 
road ahead, Inoue said. '"We are determined to take the tenth anniversary of normalization 
of relations between the two countries as a new starting point to work together with our 
Chinese friends to overcome the obstacles on the road and write new and brilliant pages 

in the history of Japan-China friendship and cultural exchange." 


An article by Seiji Kaya, president of the Japan-China Society, appearing in JAPAN-CHINA 
MONTHLY recalled the contributions of the late Chinese Premier Zhou Enlai to the normali- 
zation of relations between the two countries. He said: ''Now that the two governments 
are cooperating more closely, it has become more necessary for the two peoples to increase 
their exchanges." 


"Japanese citizens are resolved to oppose the old road of war. They will work unswervingly 
for Japan-China friendship so as to contribute to stability in Asia and peace in the world," 
Kaya wrote. 


Yoshimi Furui, chairman of Dietmen's League for Japan-China Friendship, said in an article 
that the personnel, economic and cultural exchanges between Japan and China have increased 
drastically since the normalization of diplomatic relations between the two countries. He 
pointed out: "The establishment of the stable friendly ties between the two countries is 
a basis for Asia's stablility and a great pillar of world peace." 


Japan should never forget the misfortunes that disturbed the relations between the two 
countries since Japan's Meiji reform, he added. He urged the need for Japan not only to 
consider its immediate intersts but also to extend its horizon and cooperate with China in 
its best possible way and thereby establish a solid and everlasting friendship between the 
two countries. 
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FURTHER REPORT ON SUZUKI'S LEAVING BEIJING 


OW291226 Beijing XINHUA in English 1211 GMT 29 Sep 82 


[Text] Beijing, September 29 (XINHUA) == Japanese Prime Minister Zenko Suzuki, Mrs, 
Suguki and other Japanese guests left here for Hangzhou by special plane today in the 
company of Chinese Vice-Minister of Foreign Affaire Wu Xueqian. 


Premier Zhao Ziyang went to the state guesthouse to bid farewell to Prime Minister and 
Mere. Suguki, 


The Japanese prime minister thanked again the Chinese Government for the warm reception 
and hospitality. He said he hoped that the friendly Japan-China relations and coopera.ion 
would continue to grow in all fields in the years to come. 


Premier Zhao said Prime Minister Suzuki's visit ie fruitful, "Mutual visits by the 
prime ministers of the two countries at the time of the 10th anniversary of the 
normalization of diplomatic relations between the two countries are a big event in the 
annals of relations between our two countries," Zhao said. 


"The two countries should make common efforts to develop friendly Sino-Japanese 
relations in depth and breadth with the lOth anniversary of the normalization as a new 
starting point," he said. 


Premier Zhao asked Prime Minister Suzuki to convey the Chinese people's friendship and 
best regards to the Japanese people. 


Chinese Ambassador to ‘apan Song Zhiguang and his wife and Japanese Ambassador to 
China Yasue Katori and his wife left here for Hangzhou aboard the same plane. 


Japanese Foreign Minister Yoshio Sakurauchi left here this morning for New York to 
attend the 37th U.N. General Assembly. 
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KAMPUCHEAN GUERRILLAS REPORTEDLY HIT SRV TROOPS 


OW041339 Beijing XINHUA in Enblish 1251 GMT 4 Oct 8. 


[Text] Beijing, October 4 (XINHUA) == Over 100 Vietnamese troops were wiped out recently 
by Kampuchean National Army and gerrillas, according to radio Democratic Kampuchea, 


In an attack on two Vietnamese positions in Saut Nikom District, Siem Reap Province, 
on September 28, 26 Vietnamese soldiers were wiped out, among them a battalion officer. 
A number of military materials were seized. The guerrillas also rammed the doors of 
three prisons open in the attack and released more than 80 innocent local residents. 

On September 15 and 17, the guerrillas waged attacks on three positions in Siem Reap 
and Chikreng Districts of the same province, wiping out 18 enemy soldiers, destroying 
three Vietnamese billets 


On September 20, in Kompong Speu Province, National Army units wiped out more than 20 
Vietnamese soldiers, destroying one truck and three billets while they attacked a 
battalion stronghold in Panom Sruoch District. 


The guerrillas sank seven Vietnamese boats, wiping out 25 Vietnamese soldiers on board, 
in an attack on a Vietnamese fleet the same day on Chamar River in Kompong Thom Province. 


In the last ten days of September, dozens of Vietnamese soldiers were killed or wounded 
as the guerrillas ambushed the enemy along Highway No 5 in Kompong Speu, Kompot and 
Battambang Provinces. 


XINHUA INTERVIEWS DEMOCRATIC KAMPUCHEAN GENERAL 


0W061936 Beijing XINHUA in English 1906 GMT 6 Oct 82 


[Text] Phnom Dang Raek, October 6 (XINHUA) -- The Democratic Kampuchean National Army 
in the northern theater of operation has wiped out over 40 Vietnamese strongholds during 
the rainy season this year from May to October. 


This was revealed by Chhit Choeun, vice-chairman of the Supreme Commission and chief 
of the General Staff of the National Army of Democratic Kampuchea, in an interview wii. 
XINHUA and the PEOPLE'S DATLY here. 


Chhit Choeun summarized the National Army's military successes in the rainy season this 
year as follows: 


1) The National Army has mounted more and more attacks against the Vietnamese troops. 
It has made constant efforts to encircle, raid or pull out enemy strongholds, and 
liberated a number of villages. The enemy has thus been put in a passive position. 


2) The weakness of the Vietnamese occupation troops has become more obvious -- shortage 
of manpower and low morale. They lack the strength to seize back the strongholds wiped 
out by the National Army while the latter has been growing in strength in battle. 


3) More and more people in the northern theater of operation have offered food and 
other kinds of support to the National Army as a result of the latter's active political 
work ard propaganda. In some places the villagers organized guerrillas as reserves for 
the National Army. A number of defectors of the puppet troops have also joined the 
National Army. 


The fighting between the Vietnamese troops and the Democratic Kampuchean National Army 
has lasted for four dry seasons and four rainy seasons. In the coming dry season, the 
Vietnamese troops might launch an offensive in an area here or there, even using toxic 
chemicals, but they will not make any achievements except suffering s ill bigger defeats. 
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0WO10250 Beijing XINHUA in English 0235 GMT 1 Oct 82 


[Text] United Nations, September 30 (XINHUA) -~ A draft resolution on the situation in 
Kampuchea circulated here today emphasizes that the withdrawal of a\* foreign forces from 
Kampuchea is the principal component of any just and lasting resolution of the Kampuchean 
problem, 


Other components for a just and lasting resolution of the Kampuchean problem suggested in 
the draft are "the restoration and preservation of its independence, sovereignty and 
territorial integrity, the right of the Kampuchean people to determine their own destiny 
and the commitment by all states to non-interference and non-intervention in the internal 
affairs of Kampuchea". 


The draft is initiated by the five ASEAN nations -- Indonesia, Malaysia, Philippines, 
Singapore and Thailand, 


It says: "To bring about durable peace in Southeast Asia, there is an urgent need for a 
comprehensive political solution to the Kampuchean problem which will provide for the with- 
drawal of all foreign forces and ensure respect for the sovereignty, independence, 
territorial integrity and neutral and non-aligned status of Kampuchea, as well as the 

right of the Kampuchean people to self-determination free from outside interference." 


It says that "after the comprehensive political settlement of the Kampuchean question 
through peaceful means, the countries of the Southeast Asian region can pursue efforts to 
establish a zone of peace, freedom and neutrality in Southeast Asia so as to lessen inter- 
national tensions and to achieve lasting peace in the region." 


It reaffirms "the need for all states to adhere strictly to the principles of the Charter 
of the United Nations, which call for respect for the national independence, sovereienty 
and territorial integrity of all states, non-intervention and non-interference in the 
internal affairs of states, non-recourse to the threat or use of force, and peaceful 
settlement of disputes." 


The draft proposes that the ad hoc committee of the International Conference on Kampuchea 
should convene, when necessary, and carry out the tasks entrusted to it in its mandate. 


ASEAN URGES IMMEDIATE SRV KAMPUCHEA WITHDRAWAL 


OW060519 Beijing XINHUA in English 0241 GMT 6 Oct 82 


[Text] United Nations, October 5 (XINHUA) -- Members of the Association of Southeast 
Asian Nations (ASEAN) and many other countries have urged Vietnam to withdraw its troops 
from Kampuchea immediately and allow the Kampucheuan people to work out their own destiny 
without foreign intervention during the general debate in the past few days at the current 
session of the U.N. General Assembly. 


Thai Foreign Minister Sitthi Sawetsila said that to restore peace to Kampuchea and to 
reduce regional tension, it was necessary that the 200,000 Vietnamese troops be completely 
withdrawn from Kampuchea. 


Malaysian Prime Minister Mahathir bin Mohamed said that the foreign military invasion and 
continued occupation of Kampuchea was a crime against the Kampuchean people and a threat 
to regional peace and security. Other ASEAN members also termed the Kampuchean problem 
"an insurmountable obs’ icle to their cherished dream of a conflict-free neutral area." 
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Turkish Foreign Minister Ilter Turkmen called for a political solution that would enable 
the Kampuchean people to choose their government without coercion or outside intervention. 
He hoped that the formation of a Coalition Government of Democratic Kampuchea would 
contribute to such an evolution, 


Austrian Foreign Minister Willibald Pahr said that the international conference on Kampuchea 
had created the framework for a comprehensive political settlement. The resolutions of 

the conference should be viewed as a package incorporating two key elements: The complete 
withdrawal of foreign troops from Kampuchea and a guarantee of the Kampuchean people's 

right to self-determination, he noted, 


Many nations also called on the international community to take urgent measures to ensure 
the complete withdrawal of Vietnamese troops from Kampuchea and to restore peace and 
security to Southeast Asia. 


NEWSPAPER CARRIES MARCOS' VIEW ON SRV THREAT 


OW010028 Beijing XINHUA in English 1514 GMT 30 Sep 82 


[Text] Manila, September 30 (XINHUA) -- A Philippine newspaper today reiterated President 
Marcos' view that "Soviet-backed Vietnam is the most serious threat to Asian security 
today" which "should not be taken lightly." 


President Marcos expressed this view last Sunday at Los Angeles during his visit to 
the United States. 


An editorial entitled "The Vietnamese Threat Is Real" of the TIMES JOURNAL said, Vietnam 
has the largest standing army in this side of the world and Vietnamese troops now make 
good use of millions of dollars worth of military hardware left by American troops in 
the early 1970's. 


Added to this has been the steady influx of Soviet arms and experts to that country, the 
paper said. 


It also pointed out that the Vietnamese bases Cam Ranh and Da Nang “are being utilized 
by the Vietnamese and their Soviet allies. These two bases present an outright threat 
to shipping in the South China Sea, especially shipping en route to Japan." 


"The threat to the Philippines is direct," it said. "Vietnam lies immediately to the 
west of this country and only the South China Sea separates the two countries. 


"At least twice this year, the Philippine Government protested reported intrusions by 
Soviet planes into Philippine airspace. Where the jet patrols came from may never be 
known but it is certain their landing point would be somewhere in Vietnam," 


"Soviet-backed Vietnam is the sword-wielding arm that can inflict a mortal wound on 
Southeast Asia," it concluded. 
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RENMIN RIBAO EXAMINES FRG'S POLITICAL SITUATION 


HK061319 Beijing RENMIN RIBAO in Chinese 3 Oct 82 p 6 


[News Analysis by Jiang Jianguo [3068 1696 0948]; "A Major Change in West Germany's 
Political Situation") 


[Text] On 1 October the West German Bundestag voted on a “constructive no confidence 
motion" jointly put forward by the Christian Democrats [CDU], the Christian Social Union 
[CSU] (the CDU and the CSU are called the unions for short) and the Free Democratic Party 
[FDP]. As a result, this motion was carried by an absolute majority. The CDU leader 
Helmut Kohl was elected the new West Germany chancellor. However, this is an interim 
government, A general election will beheld on 6 March next year, before the due time. 
Then the party which wins the vote will form a new Cabinet. 


On 17 September, the FDP withdrew its Cabinet members from the coalition government, 
consisting mainly of Social Democrats [SPD]. Soon afterwards, various parties in West 
Germany waged an unprecedentedly sharp struggle on the question of whether the general 
election should be advanced, Former Chancellor Helmut Schmidt refused to hand in his 
resignation and tried to put forward a "confidence motion'' to the Bundestag. However, 
considering that the SPD did not form a majority in the Bundestag and the motion could not 
possibly be passed, Schmidt asked the president to dismiss the Bundestag and advance the 
time for the general election to November. The SPD purpose was quite clear. While the 
SPD was still in power, the opposition parties were still unprepared and when differences 
appeared in the FDP after it withdrew from the coalition government, the SPD was able to 
make use of its advantage and the personal prestige of Helmut Schmidt to maintain and win 
more votes, or at least, not lose too many votes. 


However, according to German "fundamental law," if, under such circumstances, the opposition 
parties in the Bundestag can pass a no confidence motion against the government by majority 
vote and simultaneously elect a new chancellor -- in other words, if they win the so-called 
"constructive vote of no confidence -- the original chancellor must be dismissed from office. 
The CDU and CSU, which were then opposed, used this provision to restrain the SPD government. 
They strongly opposed Schmidt's proposal on a confidence vote and advancing the date of the 
general election. On 20 September, after discussions with the FDP, they joint y proposed 

a "constructive vote of no confidence" and elected the CDU leader Helmut Kohl candidate for 
chancellor. On 28 September, a no confidence motion was formally raised by the unions and 
the FDP in the Bundestag to express no confidence in Chancellor Helmut Schmidt and elect 
Helmut Kohl as his successor. In the vote taken on 1 October, with the support of the FDP, 
this motion won more than 24° otes, the absolute majority needed for its adoption. (There 
are 496 seats in the Bundestag.) Then, a government could be organized by the CDU, the CSU 
and the FDP. They also decided to postpone the general election to 6 March next year. 

Thus being the parties in office, they have taken over the advantage from the SPD in this 
respect and will take care of the general election. At the same time, they have won several 
months of time to prepare for the election. 


In Bonn's political storm, the FDP was the party most seriously shaken. Over the past few 
years, the two sides, the SDP and the unions, were generally matched in strength. Neither 
of them was able to independently win the majority vote. Under such circumstances, the 
FDP, although not a powerful party, became the focus of contention between the two sides. 
It thus played a decisive role in the organization of government. However, the FDP leaders 
changed their policy this time from allying with the SPDto allying with the unions. As a 
result, a split was created within the party. The leftwingers strongly opposed the party 
chairman Hans-Dietrich Genscher. In the National Executive Committee, Genscher was sup- 
ported only by a slender majority of 18 to 15. Gunter Verheugen, secretary general of the 
FDP, handed in his resignation. Moreover, four FDP local branches have demanded an 
emergency congress to discuss the practice of the party leaders. All this has resulted in 
the lessening of the party's national prestige and the deepening of its internal split. 
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The recent Hesse election was the first after the fall of the coalition government, in 
which the FDP announced its alliance with the CDU. Therefore, the media called it a test 
of popular will and a preview of the general election, The FDP met with an unprecedented 
defeat, The rate of votes it got in the election dropped from 6.6 percent in 1978 to 3,1 
percent and it failed to enter the state pariiament. Neither could the CDU get over 50 
percent of the votes, as was expected, As usual, the SPD won 42.8 percent of votes. To 
replace the FDP, the Green Party, which won 8 percent of the votes, became the third biggest 
party. This will complicate the political situation in West Germany, for, along with the 
development of this situation, the FDP will possibly collapse after this setback and lose 
its present position. On the other hand, the Green Party refuses to ally itself with any 
other political party. Thus, in next year's general election, if the unions and the SPD 
still cannot win the majority of votes, how to make a breakthrough in this situation will 
become a major problem, 


It was under passive circumstances that the unions took over government affairs. At present, 
the economic crisis in West Germany is deepening. There are no signs of recovery in the 
foreseeable future, and the unions are still unable to work out an effective plan. Having 
assumed power in haste, the difficult economic situation may become a big burden for them. 

In order to make -he situation a little more favorable, they have decided to postpone the 
general election, hoping that the economic situation will be improved next year. 


Of course, the SPD is not willing to give up. It will, on the one hand, conduct propaganda 
against the unions, saying that after the latter assumes power, those social and economic 
policies which "have been proved to be unsuccessful in the United States will be repeated." 
Also, it will lay particular emphasis on attacking the FDP leaders and winning over the 
leftwingers. Judging from the outcome of the Hesse election, the position of the SPD has 
more or less been restored and the rate of the votes it got in the election was basically 
maintained. Therefore, the possibility still exists that the SPD will win more votes in 
the new general election, 


The complicated political situation in West Germany is still changing. People are paying 
serious attention to the trend of development of the political situation in West Germany. 


AIR FORCE COMMANDER FETED AT BELGIAN BANQUET 


0W061607 Beijing XINHUA in English 1501 GMT 6 Oct 82 


[Text] Brussels, October 5 (XINHUA) -- The chief of staff of the Belgian Air Force, Lieu- 
tenant General M. de Smet, gave a banquet today in honor of the air force commander of the 
Chinese People's Liberation Army, Zhang Tingfa. 


In his speech at the banquet, De Smet said: "World peace is regarded as the main concern 
of our two nations." 


He said the visit by Commander Zhang was a demonstration of the profound friendship between 
the two countries and would help deepen their mutual understanding. 


Zhang Tingfa praised the hard struggle by the Belgian people against the facist aggression 
during the Second World War and the achivements they had gained in their post-war construc- 
tion. 


He said he admired the Belgian people and army because they, together with the people of 
other West European countries, heightened vigilance and strengthened the defense to main- 
tain peace in Europe and safeguard the national security. 


Chinese Ambassador Zheng Weizhi and military attache Ning Wenyan attended the banquet. 
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Zhang Tingfa came here for a good-will visit at the invitation of De Smet, He met the 
chief of General Staff Lieut-Gen. M. Gysemberg shortly after his arrival on Oct, 4, 


NORWEGIAN OIL MINISTER RECEIVES JOURNALISTS 


OWO70443 Beijing XINHUA Domestic Service in Chinese 1220 GMT 5 Oct 82 


[Text] Oslo, 4 Oct (XINHUA) -= Norwegian Minister of Oil and Energy Vidkunn Hveding, 
when receiving a Chinese journalists delegation here today, said that Norway and China 
are faced with the same problem in petroleum exploration, that is, the problem of using 
foreign funds and advanced foreign technology, while adhering to the principle of self- 
reliance, 


He said: When Norway built its first oilfield, only 20 percent of the needed equipment was 
produced at home. When building the second oilfield, Norway provided 25 percent of the 
equipment. But in building the third oilfield, Norway is able to provide 60 percent of 

the equipment and has mastered the technology of deep-sea petroleum exploration. 


He said: Norway and China can extensively cooperate in petroleum exploration and produc- 
tion. Norway has already provided advice and experience to China in this field. 


On Norway's present petroleum production conditions, Minister Hveding said: The proven 
deposit in Norway's North Sea oilfield is 5 billion tons which, at the present annual 
production of 50 million tons, will be enough for 100 years of exploitation. In addition, 
petroleum has also been discovered in waters north of Norway. So, Norway's petroleum 
production has broad prospects. 


Minister Hveding visited China not long ago. He said: ‘The grand plans put forward by 

Hu Yaobang at the 12th CPC National Congress on China's four modernizations are very 
hopeful. I believe that China will be able to lay a solid foundation for the four moderniza- 
tions in 10 years time and will achieve a leap forward in the next 10 years." 


The Chinese journalists’ delegation headed by Ma Da, editor in chief of the Shanghai 
WEN HUI BAO arrives in Oslo on 3 October. The delegation is on a 7-day visit to Norway. 


AMBASSADOR LEAVES ITALY AT END OF TENURE 


0OWO70158 Beijing XINHUA in English 0137 GMT 7 Oct 82 


[Text] Rome, October 6 (XINHUA) -- Chinese Ambassador to Italy Zhang Yue left here for 
home today at the end of his tenure of office. 


Before his departure for home, he was received by President of the Senate Amintore Fanfani 
and Foreign Minister Emilio Colombo. 


Premier Giovanni Spadolini, in a letter to the Chinese ambassador on September 28, expressed 
appreciation of the close relations between Italy and China. 


CONSUL GENERAL ATTENDS SAN MARINO CEREMONY 


OW020380 Beijing XINHUA in English 0241 GMT 2 Oet 82 


[Text] Rome, October 1 (XINHUA) -- Libero Barulli and Maurizio Gobbi were inaugurated 
today as San Marino's new consuls captains-regent (heads of state) in San Marino, a report 
from the capital said. 


Diplomatic envoys from various countries including Consul General Huang Yuping from China 
were present at the inauguration ceremony, 


Barulli, 35, a United Socialist, and Gobbi, 36, a member of the Communist Party of San 
Marino, are the youngest consuls captains-regent in the country's history. This .s the 
first time that they serve as heads of state, with a term of office ending on Merch 31, 


next year. 
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PORTUGUESE INDUSTRY MINISTER VISITS BEIJING 


Cooperation Pact Signed 
OW041550 Beijing XINHUA in English 1543 GMT 4 Oct 82 


[Text] Beijing, October 4 (XINHUA) -- An agreement between China and Portugal for economic, 
industrial and technical cooperation was signed here this evening. 


Chen Muhua, Chinese state councillor and minister of foreign economic relations and trade, 
and Ricardo Baiao Horta, Portuguese minister of industry, energy and exports, signed 
the agreement on behalf of their government. 


The agreement says: "With a view to strengthening the friendly relations between the two 
countries, the contracting parties shall encourage the development of economic, indus- 
trial and technical cooperation between institutions, economic organizations and enter- 
prises in the respective countries. 


"The contracting parties shall promote the realization of cooperation projects between 
institutions, economic organizations and enterprises in the two countries." 


Under the agreement, the two contracting parties will establish a mixed commission, con- 
sisting of representatives of competent authorities and economic organizations of the 
two countries. 


The signing ceremony was followed by a banquet arranged by Cher Mul ua in honor of the 
Portuguese minister and his party. 


Meets Wan Li 
0W061549 Beijing XINHUA in English 1508 GMT 6 Oct 82 
[Text] Beijing, October 6 (XINHUA) -- Chinese Vice-Premier Wan Li met and had a .riendly 
talk on further expansion of economic relations and trade between China and Portugal with 
Portuguese Minister of Industry, Energy and Exports Ricardo Baiao Horta, Mrs. Horta and 


their party in the Great Hall of the People this afternoon. 


Present were Jia Shi, Chinese vice-minister of foreign economic relations and trade, 
and Antonio Leal da Costa Lobo, Portugese ambassador to China. 
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QIAO SHI FETES ZIMBABWE NATIONAL UNION GROUP 


OWO21516 Beijing XINHUA in English 1501 GMT 2 Oct 82 


[Text] Beijing, October 2 (XINHUA) == Qiao Shi, alternate member of the Secretariat and 

head of the International Liaison Department of the Central Committee of the Communist Party 
of China, gave a farewell banquet for a delegation from the Zimbabwe African National 

Union here this evening. 


Leader of the delegation is Maurice Nyagumbo, member and organizing secretary of the 
Zimbabwe African National Union Central Committee and minister of mines. 


In his toast, Qiao Shi said: "The current visit of the delegation will produce great and 
positive impact on enhancing mutual understanding and friendship, and developing friendly 
relations of cooperation between the two parties. 


"We will, as always, firmly support the Zimbabwe people's just struggle to consolidate their 
national independence and national reconciliation and develop their national economy and 
culture," he said. 


Maurice Nyagumbo said that his delegation had seen with interest some sectors of the 
economy, including mines, agriculture and housing. 


He said: "What a great, close and indispensable friend China is! What a great event 
the meeting became as the joint physical step in the forging of an alliance between the 
Republic of Zimbabwe and the People's Republic of China." 


He said the dynamic programs put forward at the 12th National Congress of the Communist 
Party of China would "guide the development and reconstruction of the country's economy 
and the welfare of the society." 


Also present at the banquet were Li Shuzheng, alternate member of the CPC Central Committee 
and deputy head of its International Liaison Department, and Gabriel Phineas Chisese, 
Zimbabwe ambassador to China. 


During their stay in Beijing, the guests paid respects to the remains of Chairman Ma 
Zedong and visited an exhibition of the life and times of Zhou Enlai. The delegation left 


here for home after the banquet. 


HUANG HUA MEETS WITH AFRICAN ENVOYS AT UN 


0W050306 Beijing XINHUA in English 0259 GMT 5 Oct 82 
[Text] United Nations, October 4 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Huang Hua today gave a dinner in New York in honour of the foreign ministers of Angola, 


Mozambique and Zimbabwe, and the permanent representatives to the U.N, of Angola, Mozambique, 
Senegal, Tanzania and Zimbabwe. 


Huang Hua today also met with foreign ministers of Tunisia, Argentina, Chile, Peru, Turkey 
and Pakistan. 


He attended a luncheon given to him today by former U.S. Senator Jacob Javits. 


WATER RESOURCES GROUP DEPARTS FOR AFRICA 


0W021652 Beijing XINHUA in English 1628 GMT 2 


[Text] Beijing, October 2 (XINHUA) -- A Chinese delegation led by Qian Zhengying, minister 
of water resources and electric power left here by air this evening for Somalia to attend 
an inauguration ceremony for the water and electricity supply of Fanole Dam project built 


with Chinese assistance. 


The delegation will also visit Egypt and Tunisia. 
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FURTHER COVERAGE OF PERUVIAN MINISTER'S VISIT 


Talks With Zhao 
OW061656 Beijing XINHUA in English 1616 GMT 6 Oct 82 


[Text] Beijing, October 6 (XINHUA) -- Zhao Ziyang, premier of the State Council, held talks 
here this afternoon with Manuel Ulloa Elias, prime minister of Peru, in the Great Hall of 
the People. The two leaders exchanged views on bilateral relations and the international 
situation. 


Premier Zhao expressed satisfaction with the development of the relations between the two 
countries in the past 10 years since the establishment of diplomatic relations. He said: 
"The current visit of Prime Minister Ulloa will not only promote the development of 
bilateral relations, but also will benefit mutual understanding and friendship between 
China and Latin-American countries." 


Zhao said: "Both China and Latin American countries belong to the Third World and they 
had similar sufferings in the past and are facing common tasks today." 


"No fundamental conflict of interests exists between us. China and Latin American countries 
should coordinate and support each other in safeguarding national independence and sovereignty, 
developing national economies, improving people's livelihood, reforming the old international 
economic order and building a new and reasonable international economic order," Zhao said. 


Zhao outlined the guideline of China's foreign policy. He said China adheres to an independent 
foreign policy and establishes and develops relations with all countries including Latin- 
American countries on the basis of the five principles of peaceful coexistence. He said: 
"China permits no foreign interference in China's internal affairs and no violation of 

China's sovereignty, «1d vice versa." 


Zhao said China cherishes its unity and cooperation with the Third World countries including 
Latin American countries. "We hold that prospects are broad for South-South cooperation and 
will promote the progress of South-North dialogue. China is willing to unite with all 
peace-loving and justice-upholding countries and make efforts for opposing hegemonism 

and safeguarding world peace," he said. 


Prime Minister Ulloa said that his current China visit manifests the aspiration of the 
people of all walks of life in Peru. He said: "China is playing an ever increasing role 
in world affairs. Expansion of Sino-Peruvian relations is an important aspect in Peru's 
relations with other countries. Peru and other Latin-American countries have many points 
in common with China and should develop their friendship on the basis of mutual respect, 
independence and coordination." 


Ulloa said: "China has been consistently supporting South-South cooperation so as to 
promote the progress of South-North dialogue." He said he believes the "Latin-American 
countries will surely win China's support in their struggle of establishing a new 
international economic order." 


Ulloa said: "In the current strained international situation, Latin America's position 
in the world has become increasingly important. Latin-American people, as the people 
in other regions, are concerned about world peace. They will strengthen cooperation 
among themselves." 


Both leaders said China and Peru will further develop cooperation in the fields of 
economy and trade. 


Attending the talks on Peruvian side were: Juan Alayza Rospigliosi, ambassador to China; 
Daniel Linares Bazan and Carlos Ricardo Burga Velasco, congress deputies from the Popular 
Action Party; Roberto Ramirez del Villar, deputy from the Popular Christian Party; and 
Angel Delgado Silva, representative of the Leftists League. 
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Attending the talks on the Chinese side were: State Councillor Gu Mu; Han Xu, vice- 
minister of foreign affairs; and Chen Jie, deputy to the minister of foreign economic 
relations and trade, 


chao Hosts Banquet 
0W061725 Beijing XINHUA in English 1632 CMT 6 Oct 82 


[Text] Beijing, October 6 (XINHUA) -- Zhao Ziyang, premier of the State Council, gave a 
banquet in the Great Hall of the People here this evening in honor of Dr Manuel Ulloa 
Elias, prime minister of Peru, and other distinguished Peruvian guests. Both Premier 
Zhao and Prime Minister Ulloa spoke at the banquet. 


In his speech, Premier Zhao welcomed Prime Minister Ulloa as the first leader of the 
Peruvian Government to visit China. "The current visit is a big event in the annals 

of the Sino-Peruvian relations," he said. He said that the Chinese Government and people 
highly treasure their friendship and cooperation with Peru. He said the establishment 

of the diplomatic relations between China and Peru in 1971 ushered in a new stage in the 
Sino-Peruvian relations. ''There have been steady growth and expansion in the exchange 
and cooperation in political, economic, trade scientific and technical and cultural 

and other fields between the two countries," he said. 


Zhao praised Peru as an ancient civilized country with a long history and the Peruvian 
people as "industrious and creative with a glorious tradition of opposing foreign 
aggression." 


"In recent years,'' Zhao said, "the Peruvian Government and people have made unremitting 
efforts to defend state sovereignty, consolidate political independence and develop the 
national economy and culture, and have achieved gratifying success. In international 
affairs, Peru opposes dependence and foreign domination in any form. It adheres to 

the founding principle of the Nonalignment Movement and has made positive contributions 
to the development of unity and cooperation in Latin America, safeguarding the peace 
and security in the region and defending the norms of international relations and the 
world peace." 


Zhao Ziyang said: "At present, suprepowers are intensifying their cont -ntion for world 
hegemony, and international situation is tense and turbulent. The worlu economic situation 
is also serious. The economic recession in developing countries and their 

policy of shifting economic crisis deteriorates the economy tn Third World 
countries." The Chinese premier said: "We are convinced that so _ long 

as the Third World countries close their ranks and support each other, they 

can play a major role in the struggle against hegemonism and in defense of world peace, 

as well as in the struggle of establishing a just, reasonable, new international economic 
order. China is a developing socialist country and willing to endeavor for this common 
goal along with other Third World countries." 


In his speech, Prime Minister Ulloa said both Peru and China are countries with time- 
honored civilizations and vitality. "Though the two countries are far from each other, 
Chinese emigrants settled in Peru more than one hundred years ago and made contributions 
to the development of Peru. This constituted one of the factors linking the two countries," 
he said. He said his talks with Premier Zhao this afternoon showed that the two sides 
hold identical views on the questions they touched. "While maintaining the stand and 
independence of their respective governments and people, the two sides have put up a 
broad and solid bridge for the development of the Peruvian-Chinese relations in future," 


he said. 
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Prime Minister Ulloa reiterated, on behalf of the Peruvian Government, that "Peru recognizes 
the Government of the People's Republic of China as the sole legal government of Chine and 
appreciates the Chinese Government's efforts for the realization of the reunification of 

the motherland." 


Referring to the international situation, Ulloa said: "There still exist gaps between rich 
and poor nations. Moreover, such gaps, instead of becoming smaller, have been enlarged. 
The world today is in a morbid state. Our people cannot indefinitely live in poverty and 
dependence." 


He said South-North dialogue was proposed long ago. "We hope for peace, progress and 
decent life for people. The people of the Third World countries are being organized in 
order to strengthen their position in the dialogue, to make rich nations obliged to accept 
a more reasonable distribution of wealth and to respect the desire for independence of the 
people of all countries," he said. 


Present were State Councillor Gu Mu; Wang Bingqian, minister of finance; Lu Peijian, 
president of the People's Bank of China; Zhou Jiannan, minister of machine-building industry; 
Mu Qing, director general of XINHUA NEWS AGENCY; Han Xu, vice minister of foreign affairs; 
and leading members of other government departments, the Chinese People's Association 

for Friendship With Foreign Countries and the Beijing Municipality. 


Also present were Chinese volleyball players Sun Jinfang, Zhou Xiaolan and coach Deng 
Rouzeng, who just returned from Peru. 


Ulloa Lays Wreath 
0WO70321 Beijing XINHUA in English 0257 GMT 7 Oct 82 


[Text] Beijing, October 7 (XINHUA) — Peruvian Prime Minister Manuel Ulloa Elias today 
placed a wreath at the Monument to the People's Heroes, which stands on the mammoth square 


in the heart of Beijing. 


Accompanied by Han Xu, China's vice-minister of foreign affairs, Dr. Ulloa oserved a 
silence before the monument honoring the heroes who fell during the Chinese people's 

revolutionary struggles over the past century and more. Then the prime minister and 

members of his party viewed sculptures carved in bas-relief on the lower part of the 

monument which depict these struggles. 
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BEIJING STRESSES GETTING RICH THROUGH HARD WORK 


OW060801 Beijing Domestic Service in Mandarin 1200 GMT 5 Oct 82 
[Station commentary: "The Policy of Becoming Rich Through Hard Work Will Not Change"] 


[Text] With the rapid agricultural development, great changes have taken place in the 
countryside over the past few years. However, peasants always worry lest policies change 
and the good days will not last long. This is because they suffered much under the 
leftist line in the past. 


The documents of the 12th party congress have set the peasants' minds at ease. The 
party Central Committee has made it very clear: to achieve the grand goal of socialist 
modernization, it is not enough only to make the state rich; it is necessary to enable 
peasants households, localities, collectives enterprises, individuals and the state to 
become rich avi the same time. 


At present people in some localities have not yet sufficiently emancipated their minds. 
They should further broaden their horizons and emancipate their minds. They should fully 
mobilize and guide the peasant masses to open up more avenues of production so that they 
can become rich faster while ensuring the fulfillment of the grain production task. 

When the 800 million peasants become rich faster through hard work, it will greatly 

promote the development of industry, commerce, culture and all other socialist undertakings. 


Peasants in Changde, Hunan, said: We should be good signs in achieving the grand goal 
for the state and the collective before the end of this century and in becoming rich 
faster through hard work. 


What a lofty aspiration and a great ideal! The policy of becoming rich through hard 
work will not change, and everyone should work toward this end without any misgivings. 


COMMENTATOR ON CIVILITY, COURTESY ACTIVITIES 


OWU70511 Beijing XINHUA Domestic Service in Chinese 1247 GMT 6 Oct 82 


[XINHUA commentator's article: "Use Patriotic Ideas To Inspire the Masses To Launch 
the 'Five Stresses and Four Beauties’ Activities"] 


[Excerpts] Beijing, 6 Oct (XINHUA) -- The Propaganda Department of the CPC Central 
Committee recently called a meeting attended by the central organizations and bodies 
concerned, affirming that in October all units throughout the country must pay attention 
to studying and publicizing that portion of the documents of the 12th CFC Congress 
concerned with striving to build a high level of socialist spiritual civilization and 
make it known to every household and to every woman and child. The meeting also called 
for launching an extensive campaign to promote civility and courtesy with the "five 
stresses and four beauties." 


In his report to the 12th CPC Congress, Comrade Hu Yaobang laid before the whole party 
and the people of all nationalities in China the task of building a high level of 
socialist spiritual civilization while working for a high level of material civilization 
and regarded this task as a strategic principle. The report seriously pointed out: 

The success or failure of socialism depends on whether or not we adhere to this 


principle. 


We achieved very good results in launching the "all-people civility and courtesy month" 
activities in all localities, particularly in big and medium-sized cities, last March. 
We must further deepen and broaden the publicity of socialist spiritual civilization 
and the activities to promote civility and courtesy with the "five stresses and four 
beauties" in October co achieve still greater results. To fulfill this task, we wust 
integrate the activities with education in having a deep love for the party, socialism 
and the motherland. We must educate the masses to greatly develop their patriotic 


spirit. 
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In his opening speech to the 12th CPC Congress, Comrade Deng Xiaoping solemnly declared: 
Independence and self-reliance have always been, and will forever be, our basic stand. 
No foreign country can expect China to be its vassal, nor can it expect China to swallow 
any bitter fruit detrimental to her interests. Comrade Deng Xiaoping's opening speech 
brimmed with warm patriotic spirit and strong national pride. In the "five stresses and 
four beauties" activities in October, we must deepen the study of the speech. 


The intelligence and wisdom of the Chinese nation are universally acknowledged; achievements 
over the past 33 years since the founding of the People's Republic of China are obvious to 
everyone. Particularly since the 3d Plenary Session of the llth CPC Central Committee, we 
have summed up the experience of socialist revolution and construction, corrected the 

"left" error in our guiding ideology and laid down a whole set of new policies. The 12th 
CPC Congress proposed the great task of creating a new situation in all fields of socialist 
modernization. It can be expected that our socialist motherland and the Chinese nation will 
grow and flourish. ‘mn the present "five stresses and four beauties" activities, we must let 
national self-respect and sense of national pride strike deeper root in the hearts of the 
people. We must inspire hundreds of millions of people to develop their patriotic senti- 
ments and achieve new results in promoting socialist material civilization. 


JOURNAL REPORTS KISE IN URBAN LIVING STANDARDS 


OWO71901 Shanghai City Service in Mandarin 2300 GMT 3 Oct 82 


[Text] According to a report in SHIJIE JINGJI DAOBAO [WORLD ECONOMIC REPORT] published on 
4 October, since the 3d plenary session of the llth party Central Committee, owing to a 
series of measures adopted by the party and government for improving the people's living 
standards, the living standards of city dwellers have improved markedly. 


In 1981 the average monthly income of a regular worker and staff member was 75.12 yuan, an 
increase of 17.34 yuan over that in 1978. Because more family members have jobs, the average 
monthly living income per person, after deducting the factor of price increases, showed a 

real increase of 24.4 percent over that in 1978. The average monthly living expenses per 
person amounted to 48.71 yuan in 1981, an increase of 35 percent over the 36.07 yuan in 

1978, mainly as a result of increased purchases of commodities, especially food, clothing 

and necessities. Among necessities, the increase in high-grade durable consumer goods 
purchases is even more obvious. According to statistics at the end of 1981, every 100 
households owned an average of 274 wristwatches, 112 radios, 85 sewing machines, 76 televi- 
sion sets, 74 electric fans, 70 bicycles, 17 tape recorders, 10 cameras and 1 washing machine. 


FINANCE OFFICIAL PLEDGES SUPPORT FOR AGRICULTURE 


OWO70407 Beijing XINHUA Domestic Service in Chinese 0201 GMT 6 Oct 82 


[Text] Beijing, 6 Oct (XINHUA) -- The 12th CPC National Congress has taken agriculture 

as one of the strategic priorities in economic development. Adhering to the guidelines of 
the congress, the Ministry of Finance is determined to strengthen its financial support for 
agriculture. 


Discussing this subject with the reporters of the XINHUA NEWS AGENCY and the ZHONGGUO CAIMAO 
BAO, a responsible person of the Ministry cf Finance said recently: The financial depart- 
ments at all levels should constantly enhance their understanding of the support for 
agriculture and improve and strengthen relevant work. At present and for a period here- 
after, the central tasks of the financial departments in support of agriculture are to 
constantly raise the effectiveness of the support-agriculture funds; make efforts to promote 
all-round development of agriculture, forestry, animal husbandry, sideline undertakings and 
fishery; energentically support agroscientific research and the popularization of new 
agricultural techniques; and further make the rural economy thrive. 
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The responsible person pointed out: In order to accomplish these tasks, it is necessary 
to work well in the following four aspects: 


1, It ie necessary to firmly implement the policy of sparing no effort in promoting grain 
production and diversified undertakings. While actively supporting diversified undertakings, 
the financial departments in all localities should henceforth provide energetic support 

for grain production in order to make diversified undertakings and grain production 

promote each other and thus create a favorable cycle of agricultural production. The fin- 
ancial departments should work in coordination with other departments concerned and adopt 
measures to ensure the area sown to grain crops accords with the state plan. The financial 
departments should continue to attach importance to the building of bases for producing 
marketable grain and support the transformation of low-vield fields and efforts to raise 
unit area output. They should actively help communes, brigades and other collectives and 
commune members develop diversified undertakings, provided the undertakings do not occupy 
grain-yielding land. They should work in coordination with other departments concerned 

to consolidate and develop existing bases for diversified undertakings managed by communes 
and production brigades. 


2. It is necessary to support the development of forestry and promote water and soil con- 
servation in rural areas, The financial departments at all levels should play the role 

of a coordinating department, work out a unified plan and make overall arrangements for 
effective management and the use of available funds in forestry in coordination with the 
agricultural, forestry, water conservancy, animal husbandry and other departments. In 
places where soil erosion is serious, the financial departments should consult with other 
departments concerned to make rational adjustment of the distribution of the support- 
agriculture funds and properly increase the funds for water and soil conservation accord- 
ing to actual needs, if possible. 


3. It is necessary to energetically support agroscientific research and the popularization 
of new agricultural techniques. The financial departments at all levels should take the 
initiative to work in coordination with the agroscientific research depart: nt and the 
technical popularization department to apply successful research results i: gricultural 
production as soon as possible. At present, the peasants are in urgent ne: f state 
assistance to obtain breeding stock, breeding fowl, saplings and technical ‘vices. The 
financial departments in various localities should give them energetic suppo.it. At the 
same time, the financial departments should actively support the implementation of the 
system of responsibility for agricultural techniques and make it serve agricultural produc- 
tion in a still better way. 


4, It is necessary to carefully calculate and pav attention to economic results in the 
course of agricultural spending in order to make more and better accomplishments with 
less spending and to make limited funds yield maximum economic results, 


CHINA DAILY VIEWS AGRICULTURAL DEVELOPMENT 


HKO70205 Beijing CHINA DATLY in English 7 Oct 82 p 1 
{"Special" to CHINA DAILY by Shu Yao: "Rural Upsurge Boosts Economy" ]} 


[Text] China's success in feeding and clothing a quarter of the world's population with 
only seven per cent of the total arable land on earth was a significant contribution to 
the world and to its own national economy, said Lin Hujia, minister of agriculture, animal 
husbandry and fishery. 


This year, despite a service drought in northern China and low temperature with heavy rains 
in the south, the nation's summer grain harvest was estimated to be 3.2 percent or 2.05 
million tons more than last year. 


The total rapeseed output, an important oil crop, this summer reached four million tons, 
six per cent higher than last vear. 
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In the first half of this year, the state purchased 12,5 per cent more grain, cotton, 
rapeseed, tea, pigs, eggs, vegetables and other farm products from the rural producers 
than it did the same period last year, the minister revealed, 


Autumn crops, which account for most of the country's total grain and cash crops output, 
are now growing well, promising another bumper harvest, 


Income 


In wide areas of China's countryside today, most households have surplus grain in store 
and savings in the bank as they never did before, And new family houses are mushrooming. 


The per capita increase in peasants' income from 1979 to 1981 more than doubled the total 
increase shown over the two decades before 1976, according to survey conducted hy the 
State Statistical Bureau, 


The survey, involving 18,529 peasant households in 568 of the country's some 2,000 counties, 
revealed the average per capita income of the peasants reached 223.4 yuan in 1981, 89.8 
yuan more than 1978. 


This increase gained in only three years was more than twice the increase of 40.2 yuan 
per capita over the period from 1957 to 1976, 


Another sign of the upsurge in rural economy is the consumer goods boom in the countryside. 


Statistics showed that each rural resident spent an average 117,4 yuan buying consumer 
goods in 1981, 53.9 yuan or 84.9 per cent more than what they spent in 1978, 


The upsurge of rural economy in past three years was largely attributed to the important 
changes in overall agricultural policies plus the widespread employment of scientific 
methods in farming, said Minister Lin. 


These policy changes include the introduction of the "responsibility system" in 90 per 
cent of China's 5.7 million rural production teams. 


This system allowed peasants to contract plots of farmland from their teams and to be 
paid according to the amount they produce from such a farm. 


Another new policy increased the maximum quota of farmland set aside from peasants' 
private use from the former seven per cent to just below 15 per cent, 


Moreover, the peasants are allowed to pursue such sidelines as raising their own livestock 
and poultry, breeding fish, doing handicraft work or other service trade. 


As a result, the peasant's income from domestic sidelines also rose more than 100 per cent 
in the last three years. 


In 1981, the income from sideline production accounted for more than one third of the total 
annual income of the Chinese peasants as against only one quarter before 1978. 


CHINA'S SHIPPING DESIGN INDUSTRY FEATURED 


HKO70147 Beijing ZHONGGUO XINWEN SHE in Chinese 0804 GMT 6 Oct 82 


[Text] Shanghai, 6 Oct (ZHONGGUO XINWEN SHE) -- Since its establishment in Shanghai in 
1961, the Chinese Shipping and Marine Engineering Design and Research Institute has 
accomplished the task of designing more than 600 models of boats and ships. About 300 of 
these models have been built by scores of shipyards throughout the country. 
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In the last 2 years, this research institute has designed 32 ships for shipowners in 
Singapore, Italy, Hong Kong and other countries, with a total deadweight capacity amount- 
ing to more than 400,000 tons. The task of designing 9 triple-purpose work ships for a 
shipowner in Singapore with capacity ranging from 4,000 to 6,000 horsepower has nearly 
been completed, The blueprints and designs of the project have been approved by the ship- 
owner, According to a contract signed last March, these nine ships will be manufactured 
by the Hudong shipyard in Shanghai. 


Since 1980, the Chinese Shipping and Marine Engineering Design and Research Institute has 
established business relations with more than 30 countries and areas in Europe, America, 
Asia and Australia and has carried out technical cooperation with countries such as Britain, 
France, West Germany, Norway, Switzerland, Denmark, the Netherlands, Greece, the United 
States, Canada, Japan and so forth, as well as with the Hong Kong area. 


This institute is China's biggest organ in charge of the designing and development of 
shipping and marine engineering projects and one of the members of the international 
shipping model and experimental meeting. It has employed 1,200 senior engineers, engineers 
and technicians. A number of ships first manufactured in China were designed by this 
institute. 


The main ships and boats designed by this research institute include: the 17,500-ton multi- 
purpose oceangoing freighter "Hai Jian" for export; the 27,000-ton bulk freighter "Chang 
Cheng" for export; the oceangoing shooting range survey ship "Yuan Wang"; off-shore 
comprehensive survey ships "Xiang Yang Hong No. 10" and "Shi Jian"; the oceangoing salvage 
and lifesaving ship "J302"; "Bohai No. 1," China's first submerged off-shore drilling 

rig; "You Dian No 1," China's first submarine cable-laying ship; other large, medium 

and small landing ships and boats; full-cushion and side-cushion hovercraft; high-speed 
hydrofoil passenger ships; water-jetting propulsion speedboats; and so forth. 


In May 1980, when China carried out an experimental launching of its first long-range 
guided missile in the Pacific, the electronic survey ships, meteorological survey ships 
and salvage and lifesaving ships used in the experiment were all designed by the institute. 


CPC FORUM PLANS TO MARK MARX ANNIVERSARY 


OW0O70021 Beijing XINHUA Domestic Service in Chinese 1218 GMT 6 Oct 82 


[Text] Beijing, 6 Oct (XINHUA) -- The Propaganda Department of the CPC Central Committee 
held a forum on 29 September to make preparations for commemorating the centenary of the 
death of Marx. The forum stressed the need of linking the commemorating activities with 
the study and propaganda of the 12th CPC Congress documents and the need for seriously 
planning and holding academic and propaganda activities in commemoration of Marx so that 
the broad sections of cadres and masses may receive further education in Marxism. 


The centenary falls on 14 March 1983. 


Wang Huide, deputy head of the Propaganda Department, said at the forum: During the 
commemoration activities, it is necessary to vigorously publicize that only the scientific 
Marxist theory can guide China's revolution and construction to victory and that only by 
integrating the universal truth of Marxism with China's concrete practice can we correctly 
grasp and resolve the various problems in China's revolution and construction. During the 
activities, it is necessary to teach the broad sections of cadres and masses to vigorously 
study and seriously understand Marxism-Leninism-Mao Zedong Thought, to deepen the situa- 
tion and problems in the new period, to create a new situation in all fields of socialist 
modernization and to advance Marxism-Leninism-Mao Zedong Thought. 
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Preparations for the commemoration activities are being actively and seriously made in 
the capital, Under the leadership of the Party School of the CPC Central Committee and 
the Academy of Social Sciences, party schools, social sciences research institutes, 
institutions of higher learning and academic groups have been organized to prepare papers 
for various symposiums and discussion meetings. Fruitful results have been achieved in 
this respect, Preparations are being stepped up for the opening next March of an 
exhibition on the life of Marx, which is jointly sponsored by the Bureau for translating 
Works of Marx, Engels, Lenin and Stalin and the Museum of the Chinese Revolution, and an 
exhibition of Marx and Engels' works and their dissemination in China, which is jointly 
sponsored by the Bureau for Translating Works of Marx, Engels, Lenin and Stalin and the 
Beijing Library. In addition, the publication bureau of the Ministry of Culture is 
making arrangements with relevant publishing houses to publish new editions of Marx' 
works, his biography, pictorials, memoirs and commemorative readers prior to his 
anniversary. Newspapers and journals, as well as radio stations, are preparing 
commemorative and theoretical articles for release during the anniversary period. 
Futhermore, the Ministry of Culture and the China Federation of Literary and Art Circles 
are organizing literary and art workers to stage theatrical programs for the occasion. 


Participating comrades related to each other the preparatory work done for the commemora~- 
tion. Present were some 40 responsible comrades from a dozen or so units, including the 
Party School of the CPC Central Committee, the Academy of Social Sciences, the Bureau for 
Translating Works of Marx, Engels, Lenin and Stalin under the CPC Central Committee, the 
Ministry of Culture, the Ministry of Education, the China Federation of Literary and Art 
Circles, the publication bureau of the Ministry of Culture, the Museum of the Chinese 
Revolution and Beijing Library. 


SPACE INDUSTRY MINISTER ON ACHIEVEMENTS, PLANS 


HKO20502 Beijing CHINA DAILY in English 2 Oct 82 National Day Supplement p 3 


[Article by Zhang Jun, minister of space industry: "Fruits of Space Research Nourish 
Economy" } 


[Text] Our country's space industry has developed because of the vision of the party 
Central Committee and the old proletarian revolutionaries -- Chairman Mao, Premier Zhou 
and the others. 


Thanks to unified planning by the state, over the past 20 years or so a nationwide network 
of systematic scientific research and cooperation in space work has been set up, laying 
a foundation from which China's space industry can be developed through our own efforts. 


We have persisted in taking our own road, responding to actual conditions and adopting 
advanced technology when it could move the industry forward. Although our space efforts 
started rather late, we have achieved high success, probably in less time and with less 
expense than if we had adopted others' techniques without adequate study of them. 


Between 1970 -- when our country's first man- de satellite soared into space -- and 
1976 we launched seven satellites. With the avwnfall of the gang of four, our space 
achievements have speeded up -- especially so after the third plenary session of the 
llth Central Committee. 


Pacific 


We have launched several experimental satellites involving various aspects of science and 
technology. In 1980, we successfully shot a carrier rocket into a Pacific test area. 

In 1981, we sent up three satellites, using one rocket. A new type of satellite that 

we recently launched landed with pinpoint accuracy and was recovered safely after its 
planned orbiting journey. At present we are developing giant carrier rockets with which 
orbital satellites can be launched. 
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The national economy and scientific research are benefiting from the advances in science 
and technology made in space work. 


The technology of telemetry, remote control and remote sensing are being applied more and 
more == and reporting good results -- in agriculture, industry, forestry, medical treatment, 
hygiene, hydrogeology, mineral surveying, seismology, oceanology, and environmental moni- 
toring. All point the way to further development of our space industry. 


In his report to the 12th national party congress, Comrade Hu Yaobang pointed out that 
the key to the four modernizations is the modernization of science and technology. In 
the spirit of the congress, we must persist in making space science and technology serve 
the modernizations of agriculture, industry and national defence. 


Advances 


The space industry is determined to hold to this course of development in accordance with 
the condition and strength of the state in order to achieve the magnificent goal put 
forward by the 12th congress. 


In this period of regulating progress to meet the needs of the national economy, it is 
imperative to give priority to practical development -- things urgently needed -- and to 
take the fruits of technology that are available now and apply them where needed. 


The many uses of the advances and achievements of our space work have a profound significance 
for our country in the drive to achieve the four modernizations. 


We will certainly be confronted with many difficulties in the future, but we are sure that 
the vast majority of the scientific and technological staff, workers and cadres at our 
ministry will overcome them -- and with great enthusiasm. 


With wisdom and talent they are sure to make momentous contributions as we aim to achieve 
the great goal put forward by the party's 12th national congress. 


PETROLEUM MINISTER DISCUSSES OLL INDUSTRY 


HKO20446 Beijing CHINA DAILY in English 2 Oct 82 National Day Supplement p 3 
[Article by Tang Ke, minister of petroleum industry ] 


[Text] The 12th National Congress of the Communist Party of China was the catalyst for 
change in all fields of socialist modernization. It has laid down the demanding task of 
striving to quadruple in real terms the gross annual value of industrial and agricultural 
production by the end of this century. 


Greatly inspired, the broad masses of oil workers and staff in China's oil industry are 
determined to develop further the petroleum industry and make contributions towards ful- 
filling the tasks laid down by the 12th party congress. 


While inspecting the Daqing oil field onAugust 18th this year, Hu Yaobang, general secre- 
tary of the Chinese party Central Committee, encouraged the workers and staff to continue 
working in accordance with the revolutionary spirit traditional among Daqing workers. He 
went on to call upon them to achieve higher consciousness, higher scientific and technical 
competence, better organizational discipline and firmer will than in the 1960's and 1970's. 
Comrade Hu Yaobang's speech was a source of great encouragement to workers and staff in 
various oil enterprises. 


Providing an important constituent part of China's energy resources, our petroleum industry 
has, in the 33 years since the founding of New China, expanded rapidly. A foundation of 
producing 100 million tons of crude oil a year has been laid. New progress has been made 
in all aspects of our work, particularly since the third plenary session of the llth party 
congress, when a policy of readjustment was implemented, involving restructuring, 
consolidation and improvement. 


8  _ 
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Grand Objective 


In light of the grand objective put forward at the party's 12th congress, development of 
the oil industry must be steady and continuous, It must accord with the demands of the 
development of our national economy. 


First of all, better work should be done in maintaining a steady output from existing oil 
fields. From present production levels of 100 million tons a year, we have a firm founda- 
tion and foothold to make bigger strides, further improving products while at the same 
time consolidating our present base. 


There is still great production potential in existing oil fields and some proven reserves 
which are under development have not been fully exploited. Many new resources can be 
explored in or in the vicinity of existing oil fields. 


Oil and gas fields of various types have often been discovered, even in some areas which 
yielded nothing when they were first explored and are now being explored for the second 
or third time. 


All this indicates that with the existing oil fields as a base, and relying on the improve- 
ment of exploitation techniques and exploration ability, we can not only stabilize the 
annual output of 100 million tons of onshore crude oil, but also increase output year by 
year. 


For a long time to come, the emphasis in our work will be laid on greatly strengthening 
exploration and establishing backup reserves. il and gas resources are widely spread in 
the eastern and western parts of China's land mass. However, the scope of our exploration 
is still limited. 


In the western part of China, in particular, there are several large basins with thick 
sedimentary rock formations and excellent conditions for oil formation. At present, we 
are still at the early preparatory stage of exploration. 


By further absorbing advanced oil exploration techniques from abroad and by using 
sophisticated equipment we will strive to make major breakthroughs in the 1980s so as 
to lay a dependable material basis for the development of the petroleum industry in the 
1990s. This will help us to bring about a remarkable increase in oil production in the 
years to come. 


The exploration for off-shore oil resources is another important aspect in the development 

of the oil industry. According to the open door policy formulated by the Central Committee 

of the Communist Party of China and the State Council, we will continue to improve coopera- 
tion with foreign countries on the basis of equality and mutual benefit. 


Oil Corporations 


Up to now we have on separate occasions, signed contracts with oil corporations from 
Japan, France and the United States for cooperative exploration of parts. of the sea areas 
in Bohai, Beibu Gulf, and the Yinggehai Basin. 


During the first round of bidding for blocks in the South China Sea and South Yellow Sea, 
33 foreign oil companies have put forward their proposals and work is developing smoothly. 


We are making all kinds of preparations in order to do a better job. The Chinese Govern- 
ment's policy and principle on the issue of off-shore oil cooperation with foreign companies 
are firm and unshakable. We will have the support and cooperation from associated depart- 
ments and regional organizations. 
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The crucial links to increase the economic results of the petroleum industry are: 
making a rational and effective use of oil and gas resources; developing downstream 
product processing facilities; and making better comprehensive use of petroleum. It 
is an urgent task to innovate, step by step, the existing refining and chemical 
enterprises with advanced techniques, and to rationalize our production structure 

and management. Efforts to do better work in recovering and making use of light crude 
oil and associated gas, and to increase production of raw materials for the chemical 
industry, will play an important role in increasing the nation's earnings. It will 
also help to expand the production of consumer goods. 


Workers and cadres throughout the petroleum industry are studying conscientiously the 
documents of the 12th party congress. Realizing their heavy responsibilities and 
arduous tasks, they are determined to rally closely around the party Central Committee, 
take the spirit of the 12th party congress as their guideline, emancipate their minds, 
widen their horizons, and work hard and in a thorough-going manner to achieve better 
results in the petroleum industry. 


RURAL ECONOMIC OUTPUT, DEVELOPMENT DISCUSSED 


HKO20436 Beijing CHINA DAILY in English 2 Oct 82 National Day Supplement p 5 


[Article by Du Runsheng, director of the Rural Policy Research Center of the CPC 
Central Committee Secretariat: "Flexible Policies Are Key to Rural Wealth") 


[Text] The Chinese countryside is undergoing a period of reform which finds expression 
in two ways. One is the change in cooperative economic production methods. The other 
is the adoption of a diversified economic development policy. 


A job-responsibility system also appears within the co-operative economy in the country- 
side to bring forth the initiative of peasants towards production and to strengthen 
the collective economy. 


However, land still belongs to the state. The administrative organizations of the 
co-operative economy jointly manage and co-ordinate agricultural work like farmland 
planning, irrigation systems, adoption of large agricultural machinery, and production 
planning. 


At the same time, organizations encourage the enthusiasm of the peasants towards 
production by allocating land and farm tools to them under job-responsibility contracts 
but letting them run their own production. The organizations share the products with 
the peasants according to the contracts. 


The contractors share tne collective expenses according to the quality of their 
individual plots and get what they produce. Collectively-owned businesses and sideline 
occupations are assigned to the peasants after agreement on output, investment and 
profits. 


The agricultural cooperative system thus involves management at several levels. The unified 
management of brigades and communes meshes with the indiyidual management of peasants. 

This has changed production methods. Under the general plan, each peasant household can 
arrange its yearly work as it wishes and family members can cooperate with each other in 
their work. 


Productive Method 


This method of production may seem backward compared with centralized management and 
general distribution of manpower, but it suits the production forces in the countryside 
and so promotes production. 


EE 
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It takes into account the interests of individuals and overcomes the shortcomings of 
egalitarianism in work payments. this method also gives peasants freedom in production, 
removing the likelihood of confused orders and other inefficiencies. It combines power, 
responsibility and individual interests, fanning the peasants' enthusiasm toward 
agricultural production. 


In a developing country like China, socialist reform in agriculture is sure to be a long 
process. Since economic conditions in each part of the country are different, agricultural 
management must also take different forms during a certain process. 


It will get us nowhere to go after equality in agricultural management. Therefore, any 
production methods that can lead peasants to socialism should be adopted and encouraged. 


China is a big country with a large population but a rather small amount for farmland. It 
is difficult to make the 800 million peasants rich quickly with limited farmland. For a 
long time we emphasized only the importance of grain production and neglected other crops. 
As a result, lots of forests and grassland were destroyed, and many lakes were filled in 
to produce grain. It did not increase the output of grain production but seriously broke 
the ecological balance. 


In recent years, the party and government have called on peasants to develop agricultural 
production comprehensively. Apart from grain and cash crop production, animal husbandry, 
forestry and all forms of household sideline occupations, peasants have also established 
enterprises which process farm produce and have developed other small industries which 
require manpower rather than machines. They also set up service and commerical trans- 
portation businesses. 


Diversified Economy 


"We must positively develop diversified economic activity and pay close attention to grain 
production" is a slogan put forward by the party Central Committee and State Council. So 
we should develop mountainous or hilly areas, grassland and lakes by using our large labour 
force. This will have many benefits, raising peasants’ income, accumulating agricultural 
funds, improving the diet of Chinese people and reducing the pressure of demand for grain. 
It will also use local labour forces in rural areas, thus avoiding further drift to China's 
already overcrowded cities, and will promote ecnomic effectiveness by reducing the amount 
of transport needed. 


It can be used to maintain the ecological balance of the environment and train a great 
number of people. It will heighten the material and spiritual civilization of Chinese 
people in rural areas, reducing the differences between town and the countryside. 


On the basis of further diversifying economic activity, a great number of farm households 
which specialize in animal husbandry, forestry, small handicrafts, industry and transport 
have emerged. They are usually called "specialized families." 


Some are contractors belonging to the collective economy compared with those who operate 
individually. Some join forces and operate within a group of several families. Although 
this new form of agricultural production is in an experimental state, it has indicated 

the direction which will lead farm production to specialization and socialization. 


These "specialized families" engage in commodity production and are quite different 

from self-supporting families of the past. As the members of "specialized families" are 
experienced in management and have production skills, so most of them achieve better 
economic results and are therefore better off than ordinary families. 
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It is natural for some peasants to become rich more rapidly than others through their 
labour and skills, and it is really a good thing to have richer peasant families under 
the socialist system -- as long as they do not exploit others -- because others can 
follow the same path. 


In the course of economic development, many individual families will face common 
difficulties that will require joint efforts and co-operation in some phases of production, 
In that case, we can organize them well for production, 


As is pointed out in a document from the 12th party congress, "it can be predicted that 

in the not too distant future, there will emerge in our rural areas an improved cooperative 
economy, with a diversity of forms, which will be able to capitalise on their advantages 
in the light of local conditions and facilitate the large scale adoption of advanced 
production measures." 


By the end of this century, the lives of peasants in our country will reach a comparatively 
high standard, with their education and public health improved. Their consumption 

level of food and clothing and access to transport all also reach the world's medium 

level. 


CHEN MUHUA DISCUSSES FOREIGN TRADE POLICY 
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[Article by Chen Muhua, State Council member and foreign economic relations and trade 
minister: "Openness Guides China's Foreign Trade Policy"] 


[Text] In his speech at the 12th congress of the Communist Party of China, Comrade 
Deng Xiaoping explicitly announced that "China willunswervingly carry out the policy of 
openness to the world so as to expand its economic exchanges with foreign countries on 
the basis of equality and mutual benefit." 


This will be the guiding principle of our foreign economic relations and trade. 


Since the Third Plenary Session of the Central Committee of the 11th Congress of the 
Communist Party of China in December 1978, the committee has put forward the policy of 
openness to the world. The aim is to enliven China's domestic economy. 


The policy aims to exploit both domestic and foreign resources, open domestic and 
international markets, organise China's domestic construction, and develop its economic 
relations with foreign countries. 


Trade 


Ever since then, China's foreign economic relations and trade have been developing 
rapidly. In 1981, international trade value reached a record hgh of $40 billion. 


Its absorption of foreign capital through contracts am»unted to more than $7 billion, of 
which more than two billion have already been put to use. 


It also acquired a total of $3 billion foreign investment through joint ventures, 
joint exploration of offshore oil, and small and medium-sized compensation trade, and 
has put into use one billion of that total. 


Moreover, it has signed more than 600 contracts, worth nearly $1 billion, for construction 
projects abroad and international labour service co-operation in dozens of countries 
and regions in the world. 


All these indicate that China's foreign economic relations and trade have made a good 
beginning and promise a bright future. 
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Yet we have more things to do. Recently, the Central Committee set the goal for China's 
international trade value to quadruple to $160 billion in real terms by the end of this 
century, 


The realisation of this goal demands new efforts in providing economic and technical 
aid to Third World countries, in developing bilateral and multi-lateral economic and 
technical co-operation, in tapping foreign capital, importing and exporting technology, 
and acquiring contracts for construction projects abroad and internationa)’ labour 
service co-operations. 


We will pay special attention to information collecting, commodity production and 
marketing, and learn to handle the correlation between imports, exports, sales at home 
and abroad, and production and marketing. 


We will also study and perfect our international trade system so that the initiative 
at the local level may be brought into fuller play. 


Closer investigation and study will be made so that we may be better informed of the 
situation on the world market with regard to trends in supply and demand, price movements, 
changes in currencies, the status of foreign commodities, as well as feedback about 
Chinese products. 


At home, we will improve the structure of our export commodities, try to produce new 
products for export and at the same time expand production of our traditionally renowned 
commodities and develop them into the mainstay of foreign trade. 


Transport 


We will also improve the quality, increase varieties, and perfect the packagings, of 
our export commodities so that they may better satisfy the demand of the world market. 


In order to increase sales of our commodities on the world marlet we will also expedite 
our transport system and improve marketing by setting up or amplifying our sales network. 


Neither will we ignore improvements in the management of our international trade, or 
the need to raise the competitiveness of our export commodities on the world market. 
In this connection, we will stick to the principle of unified planning, unified 
policies, and concerted efforts to deal with foreigners. 


We will also seek unity of thinking on the using of foreign capital and the import 
of technologies. We will try to win the confidence of foreign investors by perfecting 
our legislation. 


Working Style 


We will make plans for work in this field, and in related ones such as the accumulation 
of domestic capital and the improvement of our working style and work efficiency. 


Acquiring contracts for construction projects abroad and establishing labour service 
co-operation with foreign countries offer good prospects for us. We will accordingly 
try to achieve a more rapid development of them over the near future, and through them 
expand our exports of building materials, machinery and electric products, and to 
promote our manufacturing industry. 
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For this purpose, we will do more in investigation and research, accumulate more ¢ ata, 
learn to master the situation on the world market, and find out the rules guiding work 
in this field. We will also train more specialized and versatile workers to take up 
such jobs. 


It is our unshakable international duty to help the peoples of the Third World to 
safeguard their national independence, develop their national economies and support 
their just struggles against imperialism, colonialism and hegemonism. 


Our friendship with the Third World is sincere. But we will always respect their 
sovereignty instead of asking for any privileges or attaching any conditions when we 
establish co-operation with them or provide aid to them, 


Moreover, we will regard their affairs as our own and try to help them achieve more 
with less expenditure, proceeding from their requirement and our capability. We 

will try to have an overall understanding of their economies so that we may cooperate 
with them better. We will also help them to train their own specialists, so that they 
may stand on their own in the future. 


Bright Prospects 


China is nevertheless a developing socialist country, and is therefore limited in its 
capacity to help. But we will certainly expand friendly co-operation with the Third 
World as our economic construction develops. 


Our task in foreign economic relations and international trade is tremendous, and we 
have a long way to go, yet the prospect is bright. I am firmly convinced that we have 
before us bright prospects for our international trade so long as we make unified and 
untiring efforts under the inspiration of the 12th Congress of the Communist Party 

of China. 


COMMISSION OFFICIAL ON TWO-PHASE ECONOMIC PLAN 
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[Article by Lu Dong, vice chairman of the State Economic Commission: "Long-Term 
Economic Plan Envisages Two Phases" ] 


[Text] The 12th National Congress of the Communist Party of China which ended not 
long ago has set the goal for the party and the whole nation to quadruple 1980's 
gross annual value of industrial and agricultural production by the end of this century. 


It was put forward after thorough investigation of present conditions, potentials and 
the foundations of the Chinese economy. It can be realized with the persevering efforts 
of the people of the whole country. 


We are confident of this because our party has reestablished its ideological, political 
and organizational lines since the third session of the llth party Central Committee. 


Ideologically, the party has set to right things which had been thrown into disorder, 
and brought forth a situation of unity, peace and improved livelihood. It has weeded 
our "leftist" ideas in the economic field and has carried out policies of economic 
readjustment, reorganization and development. The national economy has steadily 

moved onto the right track as a result of this. 


Moreover, our country is rich in natural resources and labour and has a relatively 
large industrial foundation after more than 33 years of construction. It has amassed 
experience in business management, bringing up a batch of professionals in management 
and engineers. All this supports us in realizing our goal. 
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First 10 Years 


In order to achieve the goal, the party Central Committee has decided to divide the time 
from now until the end of this century into two periods -- each of 10 years. The first 

10 years is especially important because it will lay the foundations, amass strength and 
create opportunities for the economic revival and rapid development of the latter 10 years. 


In the first 10 years, we must try to do two things. We must concentrate funds on major 
construction projects centering on energy and transport. Then we must encourage enter- 
prises to give priority to making technical innovations to raise production. 


We depend on two things to achieve our goal: policy and science. We count on policy to 
bring out the initiative of staff members, enterprises and local organizations, and we 
rely on science to develop production. 


We aim to supply our industry and transport system with advanced technological equipment 
and speed up the replacement of aging products with advanced technolgoy. This will enable 
us to achieve better economic results when we carry out major construction work, and to 
make technical innovations in present enterprises. . 


Adopting advanced scientific technology can double industrial and agricultural production. 
This has been proved by China and many industrially advanced countries. 


To open up to the world and enlarge economic and technical exchange with foreign countries 
on the basis of equality and mutual benefit is our country's firm and unshakable_ strategic 
policy. 


In the future, we will continue to make good use of foreign funds and introduce advanced 
technology suitable to China, especially that which is conducive to technical innovation. 


In doing so, it will be helpful to quicken socialist modernization, and helpful to 
strengthen exchange and cooperation with friendly countries. With the development of our 
economy, our economic power will be strengthened and we will be able to make more 
contribution to the world at large. 
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ROUNDUP OF REGION'S NATIONAL DAY ACTIVITIES 


HK060813 [Editorial Report] The following is a roundup of monitored reports broadcast by 
PRC provincial and regional radios in the southwest region on activities marking the 33d 
anniversary of the founding of the People's Republic of China on 1 October: 


Guizhou: Guiyang Guizhou Provincial Service in Mandarin at 2315 GMT on 30 September 

carries a 1.5-minute report that, on the afternoon of 30 September, the Guizhou Provincial 
People's Government held a reception in the Huaxi guesthouse for some 30 foreign technicians 
to mark the 33d anniversary of the founding of the PRC. 


The same broadcast, in a 1.5-minute item, added that on the evening of 30 September, soirees 
were held in the hall of the Guizhou Provincial People's Government, the hall of the provincial 
military district, the Guiyang Municipal People's Hall and the hall of the Guiyang garrison 

to mark the 33d anniversary of the founding of the PRC. Leading comrades of the provincial 

CPC committee, the provincial people's congress standing committee, the provincial people's 
government, the provincial CPPCC committee, the provincial military district, the municipal 

CPC committee, the municipal people's congress standing committee, the municipal's 

government, the municipal CPPCC committee and the municipal garrison attended the soirees. 


Sichuan: Chengdu Sichuan Provincial Service in Mandarin at 0030 GMT on 1 October carries 
a 5.5-minute report on a meeting held by the Sichuan Provincial People's Government to 
celebrate the PRC's anniversary. Tan Qilong, first secretary, and Lu Dadong, second 
secretary of the provincial CPC committee, and You Taizhong, commander of the Chengdu PLA 
units, attended the meeting. 


Xizang: Lhasa Xizang Regional Service in Mandarin at 0000 GMT on 2 October carries a 
13-minute recorded report on a mass rally and military review held on the morning of 

1 October in celebration of the PRC's 33d anniversary. The rally and review was attended 
by Yin Fatang, first secretary of the Sizang Autonomous Regional CPC Committee and 

first political commissar of the Xizang Military District, and Qie Jinwu, commander of the 
Xizang Military District. 


Yunnan: Kunming Yunnan Provincial Service in Mandarin at 1100 GMT on 1 October in a 
l-minute report says that the Kunming people's Government and provincial Culture Bureau 
held a film party in the people's victorious hall to celebrate the PRC's National Day. 
Responsible cadres cf the provincial and municipal party and government, Kunming PLA 
units, representatives of various nationalities and all walks of life attended the evening 
party. 


The same service at 1100 GMT on 2 October broadcasts a 1.5-minute item which says that 

the Yunnan Provincial Nationality Affairs Commission held a get-together to mark 

National Day and the mid-autumn festival. Attending were members of National Day minority 
nationalities’ visiting groups from 17 prefectures, autonomous prefectures and municipalities 
in the province, some cadres of minority nationalities who are working in Kunming Municipality 
and members of the Qiandongnan Miao-Dong autonomous prefectural nationalities’ visiting 

group from Guizhou Province who are visiting Yunnan Province. Responsible persons of the 
provincial people's congress standing committee, the provincial people's government and 

the provincial CPPCC committee, including Li Hecai, Li Guiying, Dao Guodong, Yang Kecheng 

and Ma Huiting; and relevant departments also attended. Wang Lianfang, director of the 
Nationality Affairs Department of the provincial CPC committee and chairman of the 

provincial Nationality Affairs Commission, extended seasonal greetings to all present. 
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GUIZHOU'S CHI BIQING ATTENDS PLA WORK MEETING 


HK241044 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 23 Sep 82 


[Text] The congress of advanced units and individuals of militia of the Guizhou PLA units 
closed with successful results yesterday afternoon. Attending the closing ceremony were 
Chi Biqing, first secretary of the Guizhou Provincial CPC Committee and first political 
commissar of the provincial military PLA units; Li Tinggui, deputy secretary and vice 
governor; Zhang Liang and Hou Guoxiang, vice chairmen of the provincial people's congress 
standing committee; Wang Leting, vice chairman oy the provincial CPPCC; Ren Ying, commander 
of the provincial military PLA units; He Ming, political commissar of the provincial mili- 
tary PLA units; and other leading comrades. Commander Ren Ying of the provincial military 
PLA units gave the closing speech. 


During the meeting, representatives studied the 12th party congress documents and held a 
brisk discussion in conjunction with the practical work of the militia. They are determined 
to further strengthen the militia by virtue of the strong force of the 12th party congress 
so as to make greater contributions to defending the motherland and accomplishing all tasks 
set forth by the party congress. The meeting heard speeches from 34 advanced units and 
individuals, rendering an account of their activities and experiences, set up 5 units and 

9 individuals as pacemakers in the activities of developing the "two advances," and 
commended 21 advanced units and 14 advanced individuals. 


During the meeting, leading comrades of the provincial military PLA units met combat heroes 
and meritorious models, extended their warmest regards to them and asked for their advice 

on building the PLA units and militia. On behalf of the provincial military PLA units, 
political commissar He Ming made a report to the meetings, entitled "Penetratingly and 
Effectively Carrying Out on a Long-Term Basis the ‘two advances' activities for building 
spiritual civilization and virtually intensifying the building of the PLA units and militia." 
In his report, Comrade He Ming summed up the achievements made in developing advanced units 
and individuals among the PLA units and militia over the past 2 years, and also gave sugges- 
tions for promoting future activities. 


The meeting called on commanders and fighters of the whole army and all militiamen of the 
province to seriously study, actively publicize and resolutely implement the gist of the 
12th party congress, to unify the thinking of the PLA units and militia in line with the 
party congress spirit and to firmly march forward along the party congress direction so as 
to make great contributions to creating a new situation in all fields of socialist modern- 
ization. 


Today's GUIZHOU RIBAO published on its front page an editorial entitled "Potential For 
Creating a New Situation Is Visible," warmly congratulating the successful conclusion of 


the congress of advanced units and individuals of the provincial military PLA units. 


CHENGDU PLA COMMANDER CONVEYS CONGRESS SPIRIT 


HK280540 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 25 Sep 82 


[Excerpts] More than 2,800 party-member cadres of leading organs of the Chengdu PLA units, 
units directly under the Chengdu Military Region, the provincial military district and 
other units attended a report rally the morning of 23 September to hear You Taizhong, 
member of the CPC Central Committee and commander of the Chengdu PLA units, convey the 
spirit of the 12th CPC Congress. The rally was presided over by Wang Chenghan, member of 
the CPC Central Committee and deputy commander of the Chengdu PLA units. 


TT 
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After giving a general description of the 12th CPC Congress, Comrade You Taizhong said 
that he must take Comrade Deng Xiaoping's opening speech as the general ideological guide- 
line in studying the documents of the 12th CPC Congress. In the course of study, we must 
first have a clear understanding of the historic significance of the 12th CPC Congress. 
Comrade Hu Yaobang's report is the programmatic document for creating a new overall situa- 
ction in socialist modernization construction, We must attach importance to understanding 
the strategic goal of quadrupling the total agricultural and industrial output value by 

the turn of the century, and the relevant strategic focal points, steps and some important 
guidelines and pol‘cies. Through studying the documents, we must make clear that the major 
aim of struggle for the coming 4 years is to strive to attain three radical turns for the 
better in the financial and economic situation, social general mood and party work style. 
The report given at the 12th CPC Congress has defined the building of socialist spiritual 
civilization, of which communist ideology is the core, as the important feature of socialism. 
This is one of our party's contributions to Marxist theory and practice. We PLA units must 
take the lead in promoting communist education and do a good job in carrying out the two 
outstanding activities centering around the drive of four haves, three stresses and two 
fear nots. Comrade You Taizhong emphasized that all CPC members must conscientiously study 
the new CPC constitution and resolutely implement all stipulations on strengthening the 
building of the party laid down in the congress report. 


Zhong Hanhua, member of the Central Advisory Commission and political commissar of the 
Chengdu PLA units, also spoke at the rally, relaying his views on the documents of the 
12th CPC Congress, and vowed his determination to implement the spirit of the 12th CPC 
Congress. 


All the party-member cadres participating in the rally declared that they would conscien- 
tiously study and implement the spirit of the 12th CPC Congress under the guidance of 
communist ideology and devote all their efforts to creating a new situation in army work. 


SICHUAN LEADERS ATTEND ANNIVERSARY FORUM 


HK040922 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 1 Oct 82 


[Excerpts] Sichuan Provincial People's Government held a meeting yesterday to celebrate 
the 33d anniversary of the founding of the PRC. 


Tan Qilong, first secretary, and Lu Dadong, second secretary of the provincial CPC committee. 
and You Taizhong, commander, and (Zhu Hanhua), political commissar of the Chengdu PLA units, 
attended the meeting. ‘he meeting was presided over by He Haoju, secretary of the provincial 
CPC committee and provincial vice governor. Comrade Lu Dadong spoke at the meeting. On 
behalf of the provincial CPC committee, the provincial people's congress standing committee, 
the provincial people's government and the provincial CPPCC committee, he extended warm 
greetings to workers, peasants, PLA men, intellectuals, cadres and patriotic personages on 
various fronts. 


He said that over the past year or so, under the correct leadership of the party Central 
Committee and the State Council, this province has achieved further stability and unity in 
the political field and scored gratifying achievements in the economic field. At present, 
it is necessary to do the following work well in accordance with the 12th party congress 
spirit: 1) Conscientiously do a good job in organizing the study of the 12th congress 
documents. This must be given first priority in our work so that we can have a deep under- 
standing of the spirit of these documents and, with unified understanding, implement ing 
the policies and comprehensively fulfill the tasks of the 12th congress. 2) Do a good job 
in streamlining government organizations. It is necessary to reorganize and strengthen 
the leading bodies and promote a large number of outstanding young cadres in order to 
satisfy the needs of the four modernizations construction. 3) Carry out rectification 
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within the party step by step and in a planned way so that the party's work style can be 
fundamentally improved and the party can become the core of firm leadership in the socialist 
modernization drive. 4) Do a good job in economic work and score greater achievements in 
industrial and agricultural production, 


Also present at the meeting were Wang Shoudao, member of the Central Advisory Commission 
Standing Committee and CPPCC vice chairman, (Zhang Jiafu), member of the Central Advisory 
Commission and CPPCC standing committee, Wang Huaian, vice president of the Supreme People's 
Court, Li Li, member of the CPPCC standing committee, He Yiran, vice chairman of the Guangxi 
Zhuang Autonomous Regional Government, and others. 


SICHUAN YOUNG, MIDDLE-AGED CADRES PROMOTED 


HK040417 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 3 Oct 82 


[Text] Our province has achieved a prominent success in selecting excellent young and 
middle-aged cadres to hold posts in leading party and government organs at and above the 
county level and has thus made a step toward the goal of rendering leading bodies at all 
levels revolutionary, young, educated and professionally competent. 


In the 2 years or so before June this year, 4,574 young and middle-aged cadres were promoted 
to posts in leading party and government organs at the provincial, prefectural, municipal, 
autonomous prefectural and county levels. They have taken up major leading posts in depart- 
ments, committees, bureaus and offices at the provincial level; in departments, committees 
and offices at the prefectural level; and in enterprises and nonproductive public organiza- 
tions at and above the county level. The average age in the standing committees of 11 out 
of the 18 prefectural, municipal and autonomous prefectural CPC committees has been reduced 
to about 50. The average age of the magistrates and deputy magistrates of the people's 
governments of all countries has been lowered by 4.2 years. Besides, 20 professors were 
promoted to leading posts in institutes of higher learning in the last 2 years. 


Since the 3d Plenary Session of the llth CPC Central Committee, the provincial CPC committee 
has strengthened its leadership over the work of promoting young and middle-aged cadres. 
Many meetings were held to discuss how to select and promote young and middle-aged cadres. 
The principal responsible comrades of the provincial CPC committee personally examined and 
approved the young and middle-aged cadres selection and promotion scheme formulated by the 
Organizational Work Department of the provincial CPC committee. He demanded that the CPC 
committees at all levels must follow the directive of the party's central authorities to 
attach importance to the work of selecting and promoting those cadres who have both ability 
and political integrity and are revolutionary, young, educated and professionally competent 
to replenish leading bodies at all levels, to realize the cooperation between and the 
succession from old to new cadres and devote every effort to promoting this work as a 
strategic task. However, they were required to strengthen their work from two aspects: 

1) Rely on old cadres; 2) Follow the mass line in a down-to-earth manner. In other words, 
they were to extensively heed the opinions of the masses, adopt the method of integrating 
the masses' recommendation with organizational assessment, and adhere to principles in 
selecting and promoting cadres. By taking the above measures, the province managed to 
speed up the work of promoting young and middle-aged cadres. 


After promoting young and middle-aged cadres to hold leadiug posts, the leading bodies at 
all levels have become more dynamic than ever. 
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The Standing Committee of the Daxian Prefectural CPC Committee absorbed a comparatively 
large number of young and middle-aged new members in the last two years, As a result, 

the average age of the members of the standing committee has fallen to 48.4, As they 

are energetic, they can frequently go to the first front of production to carry out 
investigations and give specific guidance and thus score relatively good results. Through 
public opinion polls and organizational assessment, the provincial construction bureau 
promoted five young and middle-aged cadres to be deputy bureau chiefs, 


SICHUAN'S TAN QILONG SPEAKS ON 12TH CONGRESS 


HKO11316 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 30 Sep 8? 


[Excerpts] Yesterday morning Tan Qilong, provincial CPC committee first secretary, made 
a report on the 12th party congress at Chengdu's Jinxiang auditorium to the comrades 
attending the enlarged three-level conference of prefectural, municipal and county 
committees sponsored by the provincial CPC committee, the cadres from the provincial 
institutions at the departmental level who are party members as well as the delegates 
to two professional conferences, The number of participants exceeded 6,000, In his 
report Tan Qilong called on the more than 1.4 million cadres, 3.2 million party members 
and 100 million people throughout the province to hold high the banner of communism, 
conscientiously study and publicize the documents of the 12th party congress, unify 
their thinking on the basis of the guidelines of the 12th party congress, implement a 
thorough way the program of struggle and the principles and policies of the 12th party 
congress on various fronts and strive to create a new situation in all fields of the 
socialist modernization drive in our province. 


Comrade Tan Qilong's report was divided into six parts: 1) The overall conditions of 

the congress; 2) The achievements and significance of the congress; 3) Correct 

program for building the party during the new period; 5) Bringing about cooperation between 
old and new cadres and succession of the old by the new at the supreme leading circles; 

and 6) Striving to bring about a fundamental turn for the better in the country's 

financial and economic situation, in the standards of social conduct and in the style 

of the party. 


Bringing about a fundamental turn for the better in the country's financial and economic 
situation, in the standarus of social conduct and in the style of the party is a basic 
requirement for implementing the program and principles laid down by the congress and is 
a major sign for accomplishing the various tasks of the congress. In order to attain 
this aim, it is necessary to adopt a series of important measures and, what is especially 
important, do a good job of the following four tasks: 


1. We should actively institute system reiorm and the reform of the economic system 

and, through succession of the old by the new and cooperation between old and new cadres, 
gradually ensure that the ranks of the cadres become more revolutionary, younger in average 
age, better educated and more professionally competent. 


2. While building socialist material civilization, it is necessary to build socialist 
spiritual civilization, develop socialist democracy and improve the socialist legal 
system. 


3. It is necessary to crack down on criminal activities in the economic and other spheres 
that sabotage socialism. 


4. On the basis of conscientiously studying the new party constitution, it is necessary 
to rectify the party style and consolidate the party organizations. 
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Comrade Tan Qilong emphatically pointed out: The key to studying well the documents 

of the 12th party congress lies in the leading cadres at various levels who should first 
study well and have a good grasp of the essence of the documents and unify their thinking 
on the basis of the principles and policies of the 12th party congress. It is 
necessary to study and discuss the documents in light of our ideology and 
work, but this is aimed deepening our understanding of the essence of the 
documents. We should not be eager to solve specific problems without a good 
grasp of the essence of the guidelines of the 12th party congress. In 

brief, in their current study, the various units should make great efforts 

to truly understand the essence of the documents and, on this basis, link 
them with the reality in their own locality, department and unit. They must 
try as hard as possible to solve those problems that can be solved and 

draw up plans and measures for realizing the objectives of struggle set forth 


by the 12th party congress. 


Comrade Tan Qilong finally said: It has been decided by the provincial CPC committee 
that we shall start by going to the grassroots level to explain and publicize the 
guidelines of the 12th party congress and purposefully solve some problems raised by 

the masses. The propaganda and theoretical departments in various localities should 
organize their forces, understand in good time the conditions in their study and give 
more guidance and help to the study so that the study can be conducted in a down-to-earth 
manner and can achieve effective results. 


XIZANG'S YIN FATANG CONVEYS SPIRIT OF CONGRESS 


HK280222 Lhasa Xizang Regional Service in Mandarin 0000 GMT 25 Sep 82 


[Excerpts] Xizang Autonomous Regional CPC Committee First Secretary Yin Fatang and 
Autonomous Regional CPC Committee Secretary Yangling Duojie have conveyed the spirit 

of the 12th National Party Congress at a meeting of party members and cadres of regional 
organizations held on 23 September. 


Yin Fatang stressed: Party committees at all levels and all party members and cadres 
must play an exemplary role and take the lead in studying and implementing the spirit 
of the 12th national party congress. They must strive to quicken the pace of building 
Xizang and open up new prospects for socialist modernization. 


Yin Fatang said: To do well in implementing the spirit of the 12th national party 
congress, first of all, we must conscientiously study the documents of the 12th national 
party congress. Through the study of the documents of 12th national party congress and 
through the work of explaining and publicizing them, we must enable all party members, 
cadres and peoples of various nationalities throughout the region to raise their political 
consciousness, achieve unity in thinking, strengthen their faith and unity and strive to 
successfully fulfill all the fighting tasks determined by the party congress. From 

now on, our regional economic construction will center on quickening the pace of develop- 
ing farming, animal husbandry, energy, communications, educational and scientific under- 


takings. 


Comrade Yin Fatang said: In the course of studying and propagating the documents of the 
12th national party congress, we must further improve relations between nationalities, 
strengthen the unity of our various nationalities, foster the idea that the Zang 
nationality and the Han nationality are inseparable and promote in a more successful 

way all socialist construction projects in our region. 


In conclusion, Comrade Yin Fatang said: We can surely successfully realize the correct 
program formulated by the 12th national party congress, fulfill all the fighting tasks 
put forward at the congress and make new contributions to building a new socialist Xizang 
which is united, prosperous and civilized, as long as we are dedicated heart and soul 

to the same cause, inspire enthusiasm and work hard in a down-to-earth way. 


I, 7 Oct 82 Q7 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


: CPC URGES STUDY OF CONGRESS DOCUMENTS 


—— = - 


HKO1L106 Lhasa Xizang Regional Service in Mandarin 0000 GMT 30 Sep 82 


[Summary] In order to lead the study and publicity of the documents of the 12th 
party congress on a solid basis, the Propaganda Department of the Xizang Regional CPC 
Committee held a forum on 25 September to listen to reports on the study from 14 localities. 


"(?Yang Zhachi), secretary of the regional CPC committee, attended the meeting in order to 
listen to reports and gave directions on how to launch a new drive of studying,, publicizing 
and implementing the spirit of the party congress. He said: Party organizations at various 
levels and political departments should give first priority to leading the study and publicity 
of the congress documents, The ideological, political and organizational lines and 

all principles and policies defined at the 12th party congress are correct. A good 

study and propagation of them have far-reaching significance in their implementation in 

the future, Therefore, leaders at all levels and all comrades who are capable of reading 
should sit down to read the documents carefully and thoroughly, discuss them paragraph by 
paragraph and seriously study them in a down-to-earth manner. Efforts must be made to study 
the spirit of che documents, In particular, there must be a sense of urgency and responsi- 
bility in building socialist spiritual civilization with communist ideology at its core. 
The study must be conducted by linking theory with practice so as to really make further 
progress in mentality and work," 


At the meeting responsible comrades of the Propaganda Department of the regional CPC 
committee fully affirmed the results and good experiences gained in study during previous 
periods and called for a new high tide in the study and propagation of the congress 
documents. To this end, the following suggestions and demands were put forward: 


"1, Further mobilization should be made to enhance the consciousness of all party members, 
cadres and the masses in the study so that they will willingly devote every effort to the 
study and propagation. Therefore, the spirit of the 12th party congress will be made 

known to every household and every person." 


"2, Deng Xiaoping's opening speech should be adopted as the general guiding idea in all 
activities of study and propagation. Party organizations at various levels and every 
comrade must master well the essential spirit of the party congress. This means that 
under the guidance of communist ideology we should persist in the socialist road and 
concentrate our efforts on socialist modernization. We must grasp this fundamental point 
while studying and publicizing congress documents." 


aw P In the course of study we must fully understand the successes, great significance 
and historical status of the congress and be clear about its mission and tasks. Stress 
must be placed on understanding the correct program of creating a new situation in all 
fields of socialist modernization and the correct progrem of building our party in the 
new period and understanding that socialism must possess the important characteristics, 
that is, socialist spiritual civilization with communist ideology at its core. Meanwhile, 
in the study emphasis must be placed on understanding how to promote the socialist 
relationship of equality, unity and mutual assistance among all nationalities of our 
country and how to create a new situation in socialist modernization in Xizang." 


"4, It is necessary to run all types of study classes and to train a good number of 
propagandists and instructors. All organs of propaganda and the mass media should be 
fully used," 


"5, Around National Day, the activities of civility and courtesy should be further 
promoted in line with the spirit of the congress. 
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Attention must be drawn to public sanitation in cities and solving the problem of dirti- 
ness, disorder and poor service, In conjunction with education in communist morality, 
CYL organizations must arouse their members and young people to take an active part in 
the activities of doing a good deed for the people." 


"6. Party organizations at all levels should give strong leadership and be good at linking 
the study and propagation of congress documents with their work in all fields." 


YUNNAN’ S AN PINGSHENG CHECKS COUNTY PIG RAISING 


HKO41220 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 1 Oct 82 


[Summary] ‘Recently An Pingsheng, first secretary of the Yunnan Provincial CPC Committee, 
inspected pig raising in Luliang County. He said: The speciality division is an effective 
measure in rapidly raising pigs." 


At present, Luliang County has overfulfilled 50 percent of their annual purchase of pigs. 
Some pig-raising families of this county raised sows, some raised mature pigs and some 
raised fat pigs. Xinjia brigade was good at raising fat pigs. They bought mature pigs 
at markets, raised them to become fat pigs and then sold them. In this way only, some 
families earned 1,000-2,000 yuan a year. 


An Pingsheng visited two pig-raising families of (Jin Guangzhao) and (Jin Fushen), who 
have raised the most pigs in the brigade. (Jin Guangzhao) sold 67 pigs to the state and 
(Jin Fushen) sold 57. 


"An Pingsheng carefully asked about the source of pigs, pig feed, prevention of pig disease, 
method of the peasants’ payment and their income. He said: Your experiences are very 

good. Some families specially raise sows and sell piglets, and some others specially raise 
fat pigs. They can raise a mature pig from 100 jin to over 200 jin within 2-3 months. This 
method of dividing speciality is favorable to rapidly developing the method for preparing 
pigs for the market. 


"An Pingsheng continued: (Jin Guangzhao) and (Jin Fushen), these two families who specially 
raise fat pigs, proceed in their production under the guidance of state plan and they are 
supported by collective economy. The two families require just three persons to raise the 
pigs. In the busy season, they also have to budget their time to take part in agricultural 
labor. The rest of the family members only help in odd work after their days of labor. 

The rich manure collected in pig raising is given to the brigade. The brigade records it 
and distributes grain according to the amount. Some additional feed is supplied by the 
state in a planned way. The pigs raised up are all sold to the state. The reward grain 
gained in selling pigs is also used as feed for pigs. This kind of family engaged in 
raising pigs is beneficial to the state, collective and individual and has nothing to do 
with capitalism. 


"Comrade An Pingsheng encouraged them to make further efforts in raising more fat pigs to 
support the country's four modernizations." 


(Jin Guangzhao) said: In the past, the cadres also encouraged me to raise more pigs, but 
I was always in fear of being labeled a capitalist. Now I feel secure. On the next day, 
he again sold five pigs to the state. He has planned to raise another 20 fat pigs by the 
end of this year. 


(Jin Fishen) said: I intend to sell 70 pigs to the state; there are 7 members in my 
family, an average of 10 pigs per person. 


The peasants of the brigade pledged to learn from these two families, make contributions 
to the country and strive to quadruple the total output value of agriculture by the end 
of this century. 
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REPORTAGE ON NONPARTISAN POLITICAL STATEMENT 


Statement Issued 
0W060203 Taipei LIEN HO PAO in Chinese 29 Sep 82 p 2 


[Text] Taipei -- A number of nonpartisan personages in politics held a "municipal admin- 
istration seminar" at the recovery [of the mainland] room of the Chungshan Hall in Taipei 
City yesterday. In addition to the nonpartisan personages in politics, experts and scholars 
were also invited to attend the meeting. Prof Lu Ya-li of Taiwan University delivered a 
speech entitled "Parliamentary Politics." 


The meeting, sponsored by elected nonpartisan officials in Taipei City and Taipei County, 
also heard reports by National Assemblyman Chou Ching-yu, Legislator Huang Huang-hsiung, 
Control Yuan member Yu Ching, Taiwan Provincial Councilman Chen Chin-te, Taipei Municipal 
Councilman Hsieh Chang-ting and Kaohsiung Municipal Councilman Hung Shou-mei about other 
nonpartisan legislators. 


The meeting, which started at noon, ended around 1500 hours. In addition to those invited, 
a number of people also attended as observers. 


Toward the end of the meeting, the nonpartisan personages put forward, after discussion, 
a "common political view," which was read at the meeting by Legislator Fei Hsi-ping. 

It called for the drawing up of a fundamental law of the state, the abolition of martial 
law, the reorganization of the legislature and lifting the ban on new political parties 
and newspapers. 


National Assemblyman Chou Yu-ching asked for permission to read a document but his request 
was turned down. At the end of the meeting, some people distributed a "common statement 
of victims of Formosa" signed by Huang Hsin-chieh, Chang Chun-hung, Yao Chia-wen and Lin 
Hung-i. 


Public Reaction 
0W060529 Taipei CHINA POST in English 30 Sep 82 p 12 


[Text] Public reaction to a six-point statement issued jointly by a gathering of nonparti- 
san parliamentarians Tuesday has been subdued, and generally negative when it has been 
voiced. 


"Political Beliefs" 


The joint statement spelling out six "common political beliefs" was issued at a "city 
government discussion and fellowship" meeting attended by nonpartisan members of the 
National Assembly, the Control Yuan, the Legislative Yuan, the Taiwan Provincial Council, 
the Taichung and Kaohsiung City Councils. 


The statement presented the common views of the nonpartisans concerning a number of topics 
such as martial law, organization of the National Assembly, the ban on the formation of 
political parties and the publication of newspapers, human rights, local autonomy, the 
separation of party and state and other sensitive issues. For the most part, the opinions 
expressed were in divergence with the stated policies of the central government and the 
ruling KMT party 


In Spite of Kan, « Disapproval 


Another statement, not approved by the "fellowship," was released which purported to be 
"joint statement" by a number of persons serving prison terms for their complicity in the 
FORMOSA MAGAZINE incident. Naticnal Assembly Woman Chou Chingyu, wife of one of the con- 
victed men supposedly issuing the statement, allowed the statement to be released in spite 
of the disapproval of Legislator Kang Ning-hsiang who is considered to be one of the main 
pillars of the nonpartisan alliance. 
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No official response to the statements has been made, but reactions expressed in the 
local press would indicate that under the present circumstances the furtherance of 
democracy must not be at the expense of unity, "hich is the major prerequisite for 
attaining the goal of reunifying China under the three principles of the people, 


LIEN HO PAO Editorial 
0W060845 Taipei LIEN HO PAO in Chinese 30 Sep 82 p 2 
[Editorial: "Is It Not Strange; Where Did the ‘Common Statement' Come From?"] 


[Text] Nonpartisan personages held a "municipal administration seminar" at the Chungshan 
Hall in Taipei on 28 September. Some people were seen distributing a so-called "common 
statement of victims of Formosa" at the entrance. This "common statement" was signed 
signed by Huang Hsin-chieh, Chang Chun-hung, Yao Chia-wen and Lin Hung-i who are 
currently serving sentences. This is a shocking thing to do. Without first going through 
its contents, we think that this "common statement" itself cannot be tolerated in a 
society ruled by law. This is because!’ 


1. Huang Hsin-chien, Chang-hung, Yao Chia-wen and Lin Hung-i have been convicted to 
serve fixed prison terms. They have lost their political rights as well as all other 
rights as citizens, including the right to serve in public offices; they no longer hold 
the right to express their views as citizens with regard to the affairs of the country 
and society, much less the right to issue a so-called "common statement" touching on 

the affairs of the country and society. If what they did is true, it will only show more 
glaringly that they are still scornful of the law of the state in spite of the fact that 
they have been sanctioned by the law. 


2. According to article 65, chapter IX, of the "prison law" governing 
visits of family members, friends and relatives of the convicted 
persons, "aside from other provisions governing such visits, the visits 
should have been closely monitored and stopped if any violation of 


prison discipline had been detected." Article 66 of the same law also stipulates that 
"incoming and outgoing mail shall be inspected by prison officials and the mail shall 

be barred if any violation of prison discipline is discovered." These rules restricting 
conversations between convicted persons and their family members, friends and relatives, 
and limiting mail are far more strict in military prisons. Such being the case, how then 
could these four convicted persons including Huang Hsin-chien manage to issue and jointly 
discuss a "common statement" attacking the "ruling authorities." Were family members, 
friends and relatives of these convicted persons allowed to bring tape recorders with 
them on their visits? 


3. According to the explanationsgiven by Chang Chun-hung's wife Hsu Jung-shu and Yao 
Chia-wen's wife Chou Ching-yu, this "common statement" represented the views on the affairs 
of the country expressed by the convicted persons to their visiting family members, and 

the “common statement" was “compiled in a comprehensive way." However, the four convicted 
persons did not get to read the finished manuscript. This "common statement" was there- 
fore not one decided on by the convicted persons but rather one issued by their family 
members. Thus, can it be called a “common statement" of the convicted persons of Formosa?" 


Based on the above analysis, obviously, the "common statement" was illegal. We feel that 
we should get to the bottom of this matter so that the public may know the truth and the 
rule of law may be upheld. We suggest that, first of all, the responsible persons of 

the military detention facilities be questioned to find out whether or not they did their 
best to monitor and record the conversations between the family members, friends and 
relatives of the convicted persons, and to prevent them from bringing in tape recorders 
during their visits. 
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The personnel of the military detention facilities should be dealt with severely if they 
are found to have neglected their duties. On the other hand, if this "common statement" 
was a fabrication and the four convicted persons did not discuss the subject at all with 
their visiting family members, friends and relatives, and did not tape record anything 
they discussed with them, then the military legal authorities should flatly refute the 
family members of these four convicted persons by accusing them of fabricating things in 
violation of the provisions of the prison law, and should bar them from future visits. 


We also suggest that the nonpartisan personages clarify their attitude on the "common 
statement." The nonpartisan personages, while always harping on the rule of law, have 
contradicted the spirit of law in this matter. If the nonpartisan personages are to 
tolerate such actions as taken by the family members of the four convicted persons, they 
have no right to speak about the rule of law from now on. Legislator Kang Ning-hsiang, 

a nonpartisan person, told Chun Ching-yu, family member of one of the convicted 

persons: "You should never do this kind of thing." It is quite obvious that "this kind 
of thing," in the eyes of the law, "should never be done." For this reason, the 
nonpartisan personages must solemnly declare that "this kind of thing should never be done." 
Otherwise, those who have been championing democracy and the rule of law, by being 
undemocratic and lawless themselves, will find it hard to make things clear to the public. 


Although the "common statement of the convicted persons of Formosa" stated that "with this 
we hope to arouse the people of all strata in the country to squarely face the realities 
and to put their political conscience and the people's wisdom into play," the contents 

of the "common statement" actually run counter to political conscience and reflect no 
people's wisdom because this document was distributed against the rule of law and to 
create social unrest; thus it constitutes an act against political conscience and the 
people's wisdom. The authorities concerned must therefore get to the bottom of this 

matter and clear up this strange absurdity. 


Statement Banned 
0W062319 Taipei CHINA POST in English 1 Oct 82 p 12 


[Text] The Taiwan Garrison Command yesterday officially censored the "joint statement" 
by persons serving prison terms for their involvement in the "FORMOSA MAGAZINE incident" 
which was released at a recent meeting of nonpartisan parliam*ntarians in Taipei. 


The command announced its decision that the statement was in violation of the martial law 
publication regulations and was liable to seriously confuse the issues. 


The decision was accompanied by a notice to all schools, libraries, newspapers, magazines, 
clubs, societies, unions and any other organizations that the statement is banned from 
any form of reproduction or publication. 


The tone of the statement which was released at the "city government discussion and 
fellowship meeting" held at Taipei City Hall Tuesday was considered to be inflammatory and 
in direct opposition to the stated policies of the nation. Most observers felt that the 
statement expressed views typical of the "Taiwan Independence Movement," a group which 

is outlawed in the Republic of China. 


Professor Huang Yu-chin of Chengchi University told a local paper yesterday that he was 
very concerned about the fate of the nonpartisan faction if they step across the boundary 
that divides the two realms of politics and public disorder. He warned the nonpartisans 
against attempting to further the development of democratic systems in Taiwan at the 
expense of unity under the three principles of the people. 
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FOREIGN MINISTER CHU REJECTS PRC CONTACTS 


OWO70448 Taipei CNA in English 0252 GMT 7 Oct 82 


[Text] Taipei, Oct 7 (CNA) -- Foreign Affairs Minister Chu Fu-sung Wednesday reaffirmed 
that the Republic of China will not enter into any negotiations or make contact with the 
communist regime in Peiping. 


Reporting at a meeting held by the Foreign Affairs Committee in Legislative Yuan, Minister 
Chu made clear the fundamental policy once again, stressing that all foreign policy should 
be in accord with it. 


He further said that Communist China is continuing its plan and plot of ruining us domes- 
tically by creating turbulence and isolating us internationally. 


"The so-called peace program set in the ‘joint communique’ issued by the United States 
and the Communist China is only an empty gesture, based on nothing," he said. 


The minister finally emphasized that the main task currently is to pull the nation out of 
the hardship of being isolated by the communist regime and to rebuild the nation's position 
in the world, 


NUCLEAR FUEL PRODUCTION CAPABILITY DEVELOPED 


OW061225 Taipei CHING CHI JIH PAO in Chinese 30 Sep 82 p 1 


[Text] The Nuclear Energy Research Institute, under the Atomic Energy Council, indicated 
yesterday that through several years of research on the development and manufacture of 
nuclear fuel the institute now has acquired the capability of producing nuclear fuel, 
adding that in coordination with the national nuclear energy policy it will take part 

in helping to build a domestic nuclear fuel manufacturing industry. At yesterday's nuclear 
fuel technology discussion meeting, the institute indicated that results of its research 
in the past few years include the following: 


Nuclear fuel development: 1) Extraction of titanium oxide from heavy sand along the coast; 
2) using titanium oxide particles to absorb powered uranium in sea water and extracting 
uranium by washing; 3) extraction of uranium from phosphoric acid; powdered uranium is 
extracted in the process of phosphoric acid production; a manufacturing plant has been 

built with an annual capacity to produce 10 tons of yellow cake [huang bing 7806 7399] (308). 


Manufacture of industrial grade nuclear raw materials: A plant has been built to produce 
up to 10 tons of uranium dioxide each year. It has also begun trial production of fuel 
pellets [ran liao wan 3595 2436 0029]. 


Research in material and fuel production technology: Trial production of zirconium alloy, 
uranium carbide and titanium dioxide is under way. 


Establishment of analytical and testing capacities: The institute is now capable of 
determining power characteristics, chemical analysis, identifying microstructures and 
conducting nondestructive tests. 


Manufacture of fuel elements and fuel piles [ran liao shu 3595 2436 2631]: A pilot 
plant has been built with an annual production capacity of 20 tons of uranium dioxide 
fuel piles. It has produced metallic uranium fuel [you jin shu ran liao 6314 6855 1466 
3595 2436] at half the price quoted by foreign firms. 
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GOVERNOR ADDRESSES LEGISLATIVE COUNCIL 6 OCT 


On Sino-British Talks 
HKO70202 Hong Kong HONG KONG STANDARD in English 7 Oct 82 p 1 


[Excerpt] Sino-British talks on the future of Hong Kong have started at diplomatic level, 
the governor, Sir Edward Youde, said yesterday. 


"Meetings in Beijing to follow up Prime Minister Margaret Thatcher's visit have begun," 
Sir Edward said in his maiden policy address to the Legislative Council. 


He declined to disclose the contents of the talks, but a spokesman said the governor 
himself would certain]: step in when necessary. 


The start of talks was greeted with mixed feelings, but one observer doubted whether 
the "real" talks had started. 


In Beijing, a British Embassy spokesman confirmed that talks had begun, but he also 
refused to give details or say who was taking part. 


"The contents of the talks must necessarily remain confidential," said Sir Edward. "The 
aim will be to complete them as soon as possible." 


The governor also did not say how many meetings had actually taken place already. 


The talks have started amid increasing nervousness among local investors about the 
political and economic future of Hong Kong. 


Share prices plummeted following Mrs Thatcher's visit, but there was a partial recovery 
on Tuesday. However, the Hang Seng Index of leading shares closed 16 points lower 
yesterday at 856. 


The Hong Kong dollar also hit an all-time low of 6.73 to one U.S. dollar on Tuesday, but 
made up some ground yesterday to close at 6.48. 


Sir Edward said in his speech that the talks involved complex issues and there were 
differences to be reconciled. 


"So steady nerves will be needed in the months ahead," he added, in what was seen as a 
reference to the volatility of the financial market. 


Sir Edward said he shared Mrs Thatcher's belief that given the common objective, the 
differences can be reconciled and an agreement can be reached which will be acceptable 
to China and Britain, and which will be welcomed by the people of Hong Kong. 


The governor, in his first major address to the council since taking office five months 
ago, said as far as the Hong Kong Government is concerned, "We shall go forward with 
confidence to pursue our policies and programmes to their conclusion and to project them 
into the future. 


"It is the policy and the firm intention of this government to invest vigorously in the 
future of Hong Kong and its people." 


Sir Edward also referred to the growing importance to the Hong Kong economy of China's 
modernisation programme and the problem of Chinese immigration to the colony, both legal 
and illegal. He said China was now the largest source of Hong Kong's imports, the biggest 
market for re-exports through Hong Kong and the fourth largest importer of goods made in 
the colony. While illegal immigration from China had been checked by tight security along 
the border, the government continued to be concerned by the arrival of some 55,000 legal 
Chinese immigrants annually, he said. Sir Edward said the administration was in close 
touch with the Chinese authorities and hoped that it would soon be possible to reduce 

the level of immigration. 
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He noted that Hong Kong's economic growth target for this year had been eroded by the 
global recession, but added that things were likely to be better next year, given an 
improvement in the economies of developed countries. 


In his conclusion, Sir Edward said that our policies and programmes remain imaginative, 
ambitious and forward-looking. 


"New towns and housing estates will continue to rise in the New Territories," he said. 
"The aged and the disadvantaged will be cared for with a growing sense of compassion." 


"More modern hospitals and clinics will serve the needs of the sick and the expanding 
education system at all levels will educate more youth in the skills of the modern world. 


"Hong Kong's domestic and international transport networks and facilities will be further 
developed, and major public works will improve and enlarge the infrastructure of the 
territory,"' said Sir Edward. 


"In pursuing these policies and programmes, and in setting our priorities, we shall be 
prudent in our public expenditure for we must not live beyond our means." 


On Trade With China 
HKO70338 Hong Kong SOUTH CHINA MORNING POST in English 7 Oct 82 p 12 


[Excerpts] The economic prospects for Hong Kong next year are likely to be better than 
this year, the governor, Sir Edward Youde, said yesterday. 


It is to be hoped improved growth in several economies -- such as the United States and 
Germany -- may bring about some recovery in world trade, he said in his address to the 
opening session of the 1982/83 Legislative Council. 


Sir Edward said he was confident the export sector will be quick to capitalise on any 
recovery, given the very competitive prices of Hong Kong's domestic exports. 


But the performance of the economy so far this year has been "disappointing. We now 
expect Hong Kong's gross domestic product to grow by only four per cent in 1982," he said. 


But Sir Edward said there had been no sign of serious unemployment. "The unemployment 
rate in March this year was only 3.5 percent -- significantly less than the 4.1 percent 
recorded at the same time last year." 


Some factory workers are working shorter hours, but the manufacturing sector as a whole 
is not shedding labour on any substantial scale, the governor added. 


"Wages and salaries have increased all round in real terms, partly because the rate of 
inflation had fallen." 


He said inflation is now running at about 1] percent per annum, after remaining at around 
15 percent for two years. 


He said trading relations with China had been good. China has moved from being the second 
largest source of Hong Kong's imports to being the largest, overtaking Japan, and has 
become the largest market for Hong Kong's domestic exports. 


Sir Edward talked about the water agreement with China which requires major works on both 
sides of the border, with China-based construction companies winning significant public 
works contracts in Hong Kong. 


"IT have seen at first hand some of the investments of our manufacturers and entrepreneurs 
in the special economic zone in Shumchun and also in Canton. 
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"On the other side of the coin is the steadily growing investments by China-based 
companies in Hong Kong," Sir Edward said. 


He welcomed the participation of the China Resources Company in the Tin Shui Wai develop- 
ment and the decision of the Bank of China to make a major investment in building a new 
head office in Central. 


"This strengthening of ur economic ties with China has been matched by a rapid expansion 
in the network of air and sea links with Chinese cities," he said. 


On Guangdong Nuclear Plant 
HKO70346 Hong Kong SOUTH CHINA MORNING POST in English 7 Oct 82 p 13 
[Text] The government has agreed to buy electricity generated by nuclear power plants 
in China, provided the cost is no greater than that of power generated by conventional 


plants in Hong Kong, Sir Edward said. 


But he said discussions between China and other governments and companies with an interest 
in the proposed nuclear plant in Guangdong are still continuing. 


"The government has agreed in principle to Hong Kong taking power from China provided 
that the cost is no greater than it would be if we provided the necessary fossil fuel 
based generating plant in Hong Kong," he said. 


Sir Edward also pledged that the government will closely monitor the safety aspect of 
the plant. 


"Should the Chinese authorities decide to build the plant near to Hong Kong we should have 
an interest in it, not only as a source of power, but in its safety. 


"We have no reason to believe that those involved will be other than responsible in their 
attitude to the safety of the plant both in construction and operation." 


In so far as the plant is likely to affect Hong Kong, Sir Edward said the government 
would keep the issue under close and careful review. 


WEN WEI PO ON 'UNEQUAL TREATIES,' SOVEREIGNTY 


HK061145 Hong Kong WEN WEI PO in Chinese 6 Oct 82 p 2 
[Editorial: "Regaining Sovereignty Has Legal Basis"] 


[Text] On Chinese soil, British Prime Minister Thatcher repeatedly declared that the 
"Nanjing Treaty" and the other two treaties "must be abided by" and "cannot be abrogated." 
Naturally, this fallacy imbued with colonialism has aroused the indignation of Hong 

Kong compatriots and has once again recalled to the 1 billion Chinese people the history 
of aggression against China by the British Empire. 


Today, the time has already passed when people can seek hegemony by gunboat diplomacy. 
If Mrs Thatcher holds that the Soviet Union has trampled on the principles of inter- 
national law and violated the UN Charter through their expansion everywhere, bullying 
of weak nations and grabbing of benefits and thus that people all over the world must 
oppose Soviet hegemonism, then how can the British Government today still demand that 
people "abide by" those unequal treaties signed by their ancestors after invading 
China and threatening China with armed forces? Is this not an act of trampling on 
the principles of international law? 


When speaking of the unequal treaties, the British prime minister repeatedly stressed 
that the British always observe laws. May we ask: A Western nation sent its gunboats 
to the Far East, sold opium by force to another sovereign country and forced this 
country to sign "treaties" with them which were like indentures by which people sell 
themselves to others. 
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How can it be said that Britain in the 19th century observed international laws? Now 
they demand that people observe the unequal treaties which they, in violation of inter- 
national laws, forced China to sign by using armed force. Is that not ridiculous? 


Before World War I, imperialist states could defy laws, invade other countries and 
force others to sign unequal treaties with then. 


Since the passing of two world wars, all countries in the world have tended to treat 
benefits gained through aggression as illegal and included this in international law. 
The UN Charter guarantees the sovereignty of all countries and gives this definition of 
aggression: "Aggression means that a country uses armed strength to violate another 
country's sovereignty, territorial integrity and political independence." In 1969, the 
"Vienna Pact on Treaty Law" was signed in vienna. Its 52d article stipulates: "Treaties 
which violate the principles of international law specified in the UN Charter and which 
are signed under threat or with resort to armed strength are invalid." 


This international legal principle was accepted by all countries in the world a long 
time ago. As for the three unequal treaties Mrs Thatcher has mentioned, they were 
declared invalid as early as the success of the 1911 revolution led by Dr Sun Yat-sen 
and the founding of the PRC in 1949. 


What is laughable is the fact that some people still pretend to be naive or stupid. 
They drivel: "The Chinese Government is still ‘observing' those treaties." 


The right to interfere in China's tariffs; the right to examine China's sovereignty over 
foreign trade, consular jurisdiction, the ability of foreigners to enter and leave 
Chinese cities freely; and the right to open five Chinese ports for trade -- all of which 
were stipulated in the "Nanjing Treaty," "Beijing Treaty" and other unequal treaties 
have all been dropped into the Pacific Ocean by the Chinese people since the first five- 
star red flag was hoisted in 1949. But now Mrs Thatcher wants the Chinese Government to 
abide by these treaties. Doesn't she want to relive the old experience of aggression? 


Mrs Thatcher assumes that she can use the problem of China's foreign exchange revenue 
from Hong Kong to force Beijing to barter away national dignity and sovereignty. 


To be frank, China gains foreign exchange from Hong Kong on the basis of mutual benefit. 
The foreign exchange is not taken for nothing -- it is exchanged for goods sold. Without 
these goods, how could Hong Kong be as it is today? What does she mean by repeatedly 
mentioning China's foreign exchange revenue and the unequal treaties? She has an 
attitude of looking down on the Chinese people. 


When the Soviet Union threatened to force Beijing to barter away its sovereignty, Beijing 
preferred to refuse Soviet assistance and withstood the pressure from 1 million Soviet 
troops on its northern border. The economic losses and expenditures in that instance 
were 10 times greater than the foreign exchange revenue from Hong Kong. This reflects 
the indomitable spirit and backbone of our Chinese people. 


Mrs Thatcher was dreaming of the old British Empire when she spoke impudently of 

the "friendship" showed by Queen Victoria to China 100 years ago, the prosperity that 
the British brought to Hong Kong in the 19th century and the "legitimacy" of the unequal 
treaties which "should be observed."" May God give a blessing: If only China could 
continue to have emperors like Daiguang and Xianfeng and traitors like Yixin and Li 
Hongzhang! 


It is a pity that the clock cannot be turned back. These fatuous rulers have all 
become historical criminals. The Chinese people have been standing alone for a long 
time. They will never tolerate imperialists who attempt to bully them. 


I, 7 Oct 82 W 5 CHINA 
HONG KONG MEDIA ON CHINA 


When things come to the present stage, it is better to take a realistic attitude. Premier 
Zhao Ziyang has pointed out: Problems left over by history are not difficult to solve as 
long as both sides approach them from a long-term, strategic perspective and take the five 
principles of peaceful coexistence as the basis. The five principles are mutual respect 
for territorial integrity and sovereignty, mutual nonaggression, noninterference in each 
other's internal affairs, equality and mutual benefit, and peaceful coexistence. 


Repeated mention of the unequal treaties is equal to a violation of Chinese territories 
and sovereignty and an insult to the national dignity of the Chinese people. This will 
harm the talks, 


Beijing is willing to solve the problem left over by history through diplomatic talks. 
This shows the magnanimity of China, which does not bear old grudges and is willing to 
solve problems by peaceful means. 


WEN WEI PO EXAMINES SPECIAL ECONOMIC ZONES 


HK060421 Hong Kong WEN WET PO in Chinese 5 Oct 82 p 3 


[Article by Song Zhengting [1345 2182 1656], dean of students of the Central Party School 
of the CPC: "Viewing the Prospect of the Shenzhen Special Zone Following the 12th CPC 
Congress" ] 


[Text] Lu Xun once said: We should admire the first man who ate crabs for daring to eat 
such a thing. 


If we look at the long river of human cultural history, all the pioneers and explorers 
were also the first ones to eat crabs. Another of Lu Xun's sayings is also correct: 
There are no ready-made roads. "Roads are made by people walking on the ground." Those 
who invent new medicine, new vaccines and new antitoxins -- for instance Edward Jenner, 
the discoverer of the smallpox vaccine -- are the first ones to inject the dangerous 
vaccines into their own bodies. Why do I say all this? I want to say that those who 
work in the special zones are the ones who experiment in just such new enterprises. Since 
the creation of socialist states, there has never been anything like the Shenzhen and 
Zhuhai Special Zones i+ our country. The management of the zones is a new, complicated 
and risky experiment for those who engage in it. They are like the first person to eat 
crabs, 


Facts show that great results have been achieved in the creation of the Shenzhen Special 
Zone. The future of the special zone is already becoming clearer. Those who have been to 
the special zone are convinced of this fact and can testify to it. 


However, there are inherent contradictions in the special zone. Those who work there 

come into contact with capitalism and foreign influences. If they cannot stand firm 

and the principles and policies are not clear, they may get into trouble and become 
corrupted. It is true that there are some who have been contaminated by foreign influences 
in the dazzling human world with its myriad of temptations. They become degenerate and 
corrupted, It is pointless to conceal the facts. 


On this question, the 12th CPC National Congress has made it clear that the Chinese people, 
CPC members and cadres of the PRC, especially the cadres who make contact with foreigners, 
should have even more self-esteem. They must not worship and have blind faith in things 
foreign and must not do things to damage the reputation of our people. Facts further 
prove that among the party organizations, cadres and masses, particularly in the coastal 
regions, there are plenty of good examples of people who "have stood by the riverside for 
a long time without their shoes becoming wet.'' The number of such organizations and indi- 
viduals is increasing. 


On the other hand, we should not be hesitant or pessimistic about pursuing our open 
economic policies, building special zones and making contact with foreigners for fear 

that some people may be polluted and corrupted. If it had been said that any contact with 
bacteria would result in poisoning, we would never have created public health services, 
still less antitoxins. 
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If you do not believe it, you can go to hospitals == especially the hospitals for infectious 
diseases -- and ask them where sanitary conditions are worst in the whole of our society, 
where there are the most bacteria and viruses, Doubtless, these hospitals are the very 
places where the sanitary conditions are worst, where there are the most bacteria and 
viruses. In that case, are our doctors, nurses and medical personnel bound to catch 
diseases? No, Though there is some risk, their immunity is also the strongest. Is this 
not a universally acknowledged fact? 


I do not work in a special zone and have not made any investigation or study of them. I 
have been to Shenzhen once. This is like watching flowers on horseback. Nevertheless, 
the place has broadened my mind and benefited me a great deal. In accordance with an old 
habit, I did not say anything at the time, But I worried a lot about the people who 
worked there. Before the 3d Plenary Session of the llth CPC Central Committee, when the 
rigid thinking symptomatic of the leftist disease prevailed, it would have been dangerous 
for them. But I then realized that the building of the economic zones is not an easy 
task. The road is bound to be rough and bumpy. 


The reasons are simple: First, this is a new undertaking; there is no previous example to 
follow. Second, this is a dangerous undertaking; there is the possibility of being 
corrupted. Third, the undertaking is very complicated and involves many other problems. 
The special zone is not too big but "up above there are 1,000 pieces of thread, down 


below there is only one needle." If the cadres and other people who work in the special 
zone are courageous and enterprising, clear-headed and resolute, they will be like Tang 
Sanzang, the monk who entered the "girls' country". If his moral conduct had not been 


perfect, they would have banished him to the Samsara and the bottomless world of mortals. 


When I took part in the 12th CPC National Congress, all my doubts dissolved. The 12th 
CPC National Congress formulated and explained the firm and clear principles of our party 
and country's foreign affairs, further confirmed our domestic economic policy, made 
further provisions for self-reliance and introducing foreign investments and provided 
clear directives for the special zones. The 12th CPC National Congress is the guide for 
the work of the whole party and has given the special zones firm and long-term directives. 


The Shenzhen Special Zone is a special zone of socialist China. Like the rest of the country, 
it is entirely socialist from the economic base to the superstructure. From this point of 
view, it is nothing "special." It puts into practice the universal principle of socialism 

in Chinese society. Moreover, the party constitution should impose stricter demands on 

the party members and cadres in the special zone. 


If anyone thinks he can to push the special zone toward wholesale Westernization and make 

the ugly and decadent things of capitalism "specialized" in the special zone, he is 

indulging in an absurd piece of wishful thinking and will not have the consent of the 

people. On the other hand, there is something special in these special zones. We must 

make this something more "special." We must keep our promise and win the trust of our 

people and the foreigners. If something which should not be specialized is specialized, 

that is an error. If something which should be specialized is not specialized but generalized, 
that is a dereliction of duty. It runs counter to the state's original intention in 
establishing these special zones and experimental special zones. 


As far as the entire party and country are concerned, if we demand that all revolutionaries 
be firm and clear about the new situation, the new conditions and the new problems, I 
think even more of Shenzhen. I think that these demands are even more appropriate to the 
work and the workers in the special zone. I firmly believe that the 12th CPC National 
Congress will give the comrade workers in the special zone even greater strength to be 
clear-headed and firm revolutionaries. 
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WEN WEI PO ON SHENZHEN FOREIGN INVESTMENT PLANS 


HKO060806 Hong Kong WEN WEI PO in Chinese 4 Oct 82 p 1 


[Dispatch from Shenzhen: "Shenzhen Publishes Preferential Treatment for Foreign Invest- 
ment and Plans To Draw in Foreign Capital for 58 Projects" -- capitalized passages published 
in boldface] 


[Text] In order to speed up the development of the enterprises in the special economic 

zone and promote technical renovation in the existing medium-size and small enterprises 
there, the Shenzhen authorities today began to give preferential treatment to businessmen 
from abroad in the areas of import tax, comprehensive industrial and commercial tax, enter- 
prise income tax and land leases. They have published detailed regulations to guarantee the 
rights of investment and enterprises. Moreover, they have also published the details of 

the 58 industrial projects for which they plan to draw investments in the near future. They 
have expressed welcome to any Hong Kong, Macao, overseas Chinese or foreign businessmen who 
would come to Shenzhen to discuss business and invest in Shenzhen, either by setting up 
factories on their own or by setting up joint ventures in cooperation with China. 


The 58 industrial projects include the manufacture of color TV sets, refrigerators, washing 
machines, computer-operated telephones, microprocessors, clock radio receivers, cassette 
recorders, electronic toys, cameras, electronic components, construction glassware, textile 
and knitted goods, a comprehensive food industry and the manufacture of air-conditioning 
equipment, leather goods, cement, colored porcelain handicrafts, shrink plastic film and 
other items. This reporter was informed that the following preferential treatment will be 
given to foreign businessmen in accordance with the conditions in the factories which they 
have set up and will set up in the Shenzhen Special Economic Zone: 


Exemption of Local Additional Tax and 20 Percent Reduction of Tax for Big Enterprises. No 
Lease Will Be Charted on Formerly Unexploited Land for 1-3 Years 


TAXATION 1) Import tax: Import tax is exempted for the equipment, spare parts, raw 
materials, transport apparatus and other means of production that are imported for the 
production of the enterprises in the special zone. As for necessary articles for daily 
use, a specific or reduced import tax rate will be levied in accordance with actual 
conditions. 2) Comprehensive industrial and commercial tax: If the stipulated tax rate 
will cause difficulties to the enterprises that produce goods for export to the Hong Kong 
and Macao areas or to foreign countries, the enterprises will receive an exemption or 
reduction of comprehensive industrial and commercial tax by applying to relevant departments. 
On the products that are permitted to be sold at home, the comprehensive industrial and 
commercial tax should be levied without exception. 3) Enterprise income tax: The rate of 
this tax is 15 percent and no local additional tax should be levied. For 1-3 years a 15 or 
20 percent reduction of this tax will be granted to enterprises that are of relatively 
large scale and advanced in technology. 


LEASE ON LAND A 20-40 percent discount will be given to relatively large and advanced 
industrial enterprises on the most preferential standard lease rate of 10 yuan for each 
square meter per annum. An exemption from the lease for 1-3 years will be granted on 
formerly unexploited land such as mountainous waste areas, hilly land and marshland. The 
land lease is allowed to be changed and an increase of under 30 percent is allowed to be 
made for every 3 years. The lease can be paid in one lump sum or by installments. If it 
is paid by installments, an interest rate of 8 percent a year will be charged. 


Wages in the Special Economic Zone Are 50 Percent Lower Than in Hong Kong 


RENT ON FACTORY BUILDINGS In order to meet the demands of industrial investors, the 
Shenzhen Municipal Industrial Development Service Company has built a number of standard 
factory buildings using its own investments in the Shangbu industrial district. A pref- 
erential rent rate of 3-5 yuan per square meter is being offered to industrial investors. 
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WORKER WAGES Enterprises in the special zone have to pay a labor service charge to 
every staff member and worker they employ. The amount of the charges should be fixed 

in accordance with the nature of the work and the enterprise at the time the employment 
contracts are signed. According to the management needs of the enterprises, these 
enterprises are allowed to adopt on their own the methods of piecework wages, hourly 
rate or premium bonus schemes and can set the relevant rates. The wages in the special 
zone are 50 percent lower than those in Hong Kong under similar working conditions. The 
general monthly wage scale is between HK$600 and HKS$800. 


OTHER PREFERENTIAL TREATMENT 1) The revenue that the enterprises in the special zone 
acquired by selling their products in the special zone under permission of the authorities 
of the special zone will be allowed to be used to pay a part of the relevant expenditures 
(including wages, tax, water, electricity, road tolls, insurance and others) of the enter- 
prise in proportion to the ratio of its sales in the special zone to total sales. 2) 
Water is charged at 0.18 yuan for each cubic meter. Electricity is charged at 0.085 yuan 
per kilowatt hour for industrial production and 0.20 yuan per kilowatt hour for daily 

use. 3) Businessmen and personnel from abroad who must travel frequently between Hong 
Kong and the special zone to discuss business, investment and the establishment of 
enterprises can apply for special visas which can be used to enter and leave the special 
zone through a special channel. 


As for the rights and interests of the investors in their enterprises, the special zone 
will provide them with a very wide scope of transaction power for the businessmen who 
come from outside to invest in and establish industrial enterprises. The special zone 
will also protect the legitimate rights and interests of both the Chinese and foreign 
sides in accordance with the ‘Regulations for the Special Economic Zones in Guangdong 
Province" and other laws and decrees. It will protect foreign businessmen's rights 

in owning and disposing of their properties and in disposing and sending out the profits 
they have earned. 


In the enterprises established by businessmen from abroad, businessmen enjoy the following 
rights: 


l. They can manage their enterprises independently and employ foreign personnel on 
technical and management posts. 


2. They can employ local people as staff and workers through the recommendation of the 
labor service company of the special zone or by advertising for staff and workers on 
their own. They can hold examinations to test their employee candidates and select the 
good ones as they please. The employers and the employees should sign employment 
contracts and a probation period of 3-6 months can be fixed for new employees. When 
there is surplus labor in some of these enterprises due to a change in production and 
technical conditions and unfit workers cannot meet the production requirements 

after training or the enterprises cannot provide them with other jobs, the enterprises 
can dismiss unfit workers. The enterprises are empowered to mete out, in accordance 
with the nature of the cases, punishment of having demerits recorded, wage reduction 
penalties and even dismissing staff and workers who have violated the regulations of 
the enterprises and have thus brought about evil results. 


3. They are empowered to adopt, on their own, the wage systems of piecework, hourly 
rate, daily rate and monthly rate. 


4, They can open accounts in the Bank of China and other banks in the zone that are 
allowed by the Chinese authorities to carry out business. These banks will facilitate 
their foreign exchange transactions. 


5. The foreign, overseas Chinese, Hong Kong and Macao staff and workers these enterprises 
employ can change their wages and their other properly earned income after the personal 
income tax deductions into foreign currency and send it out of the country through the 
Bank of China and other banks in the special economic zone in accordance with the foreign 
exchange management regulations of the zone. 
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6. The Chinese people in the zone can buy insurance from the Chinese People's Insurance 
Company and other insurance companies that are permitted to operate in the special zone 
by the Chinese authorities. 


7. The legal profits of the enterprises after the enterprise income tax deduction can be 
changed into foreign currency and sent out of the country through the Bank of China and 
other banks in the special zone in accordance with the foreign exchange management 
regulations of the zone. 


8. If for some reason the enterprises must close down, after filing the reasons to the 
relevant department of the zone, undergoing all the procedures of winding up and paying 
all debts, the remnant assets can be sold and the proceeds of the sales can be sent out 
of the country. 


9. If disputes emerge in the process of carrying out contracts (agreements), the two 
parties can solve these disputes through consultation on the basis of the spirit of 
equality and mutual benefits. If the disputes cannot be solved through consultation, 
the two parties cun ask the Chinese Arbitration Institution to mediate in the disputes 
or settle the disputes through arbitration or they can appeal to other international 
arbitration institutions that both parties agree to in order to resolve the disputes. 


MING PAO ON UPCOMING CHANGE OF GUANGDONG LEADERS 


HKO70514 Hong Kong MING PAO in Chinese 7 Oct 82 p 5 


[Dispatch from Guangzhou by Szu Jo [2457 5387]: "Guangdong Provincial Leaders Will Be 
Changed"’] 


[Text] Following the conclusion of the 12th CPC Congress, the Guangdong provincial 
authorities held a meeting of cadres of the provincial, prefectural and county levels 
to implement the spirit of the congress. The meeting also touched on the arrangement 
of personnel in the coming structure reform. 


Although the arrangement of the provincial party and government personnel should finally 
be decided through election at a provincial party congress that will be convened by the 
Guangdong Provinc:.al CPC Committee, some clues about the change can already be found. 


This reporter has learned that the provincial advisory committee (no advisory committees 
will be set up at municipal or county level) which will be set up will be formed by a 

number of old cadres above the age of 60 whose health is poor and who have relatively 

high prestige. Liu Tianfu, Li Jianzhen, Yin Linping and Ou Mengjue, who have already 

been elected to the CPC Central Advisory Commission, willbe the leaders of the provincial 
advisory committee. As Wang De is applying for retirement, four secretaries of the Guangdong 
Provincial CPC Committee -- Liu Tianfu, Li Jianzhen, Yin Linping and Wang De -- will be replaced. 


What concerns the people is the question of who will replace Liu Tianfu and become the 
governor. Judging by the fact that Wang Quanguo and Lin Ruo have been elected members 

of the CPC Centra. Committee, one of these two will be appointed the governor. It seems 
that Wang Quanguo will more probably become the governor because he has already held the 
post of provincia) CPC committee secretary, been responsible for economic work for a long 
period of time and has gained rich experience. Lin Ruo is secretary of the Zhangjiang 
Prefectural CPC Committee. He was formerly director of NANFANG RIBAO and is a 

promising young cadre. It is thought that he will be transferred to some important post 
in the provincial CPC committee if he is not appointed governor. Ren Zhongyi's post 

as first secretary of the provincial CPC committee will not be changed. It is reckoned 
that Liang Linggnang will continue to hold his present post as first secretary of the 
Guangzhou Municipal CPC Committee but, according to the principle of putting an end 

to the practice of holding too many posts concurrently (normally only two posts can be 
held by a person concurrently), Liang will probably relinquish his post of Guangzhou mayor 
because he will continue to hold the post of provincial CPC committee secretary, which 
will make him the No 3 leader (the No 2 leader is the governor). 
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Ye Xuanping, Wang Yuefeng and Xie Fei, who have been elected alternate members of the 
CPC Central Committee, are reckoned to be elected provincial CPC committee secretaries. 
The probability is especially great for Ye Xuanping, because he is in the prime of life 
and full of vigor and has been doing work related to science, technology, industry and 
machine equipment for a long time, He can be regarded as a revolutionary minded, young, 
professionally competent and educated cadre. He is now a vice governor of Guangdong 
Province. 


Therefore, following this new arrangement, the leading group of Guangdong Province will be 
neither too old nor very young. The situation will mainly be succession of the old by 

the young and cooperation between the old and the young, but certainly the leading group 
will be younger than it is now, 


Promising Young Cadres Will Be Selected For Leading Groups of the Provincial Department, 
Bureaus and Offices 


Selecting new people for the leading groups of the provincial departments, bureaus 

and offices is also being planned. It seems that the Guangdong Provincial Overseas 
Chinese Affairs Office has carried out this plan quicker than others. It has already been 
published in the newspapers that Cao Xingning, a 57-year-old cadre who was formerly 
deputy commissioner to Foshan Prefecture, has been appointed the director of this office. 
Judging by Cao's age, most of the cadres who will be promoted to the level of leaders of 
provincial departments, bureaus and offices will not be as young as people expected. 
Their age will be about 55. This is because of the fact that for a long time few young 
cadres have*been promoted to leading posts and, as a result, it is very difficult to find 
many young cadres to take over the leading posts in a short time. However, we are sure 
that there will be some cadres of ages ranging from 40 to 50 who will be promoted to 

the leading posts of provincial departments, bureaus and offices. 


The work of promoting young cadres in Guangdong Province will naturally encounter 
resistance. However, good results are expected to be achieved. Because the policies 
of the CPC Central Committee are correct, because the leading group of the Guangdong 
Provincial CPC Commi-tee is relatively firm and because most people will take the 
interests of the whole into account, all the above-mentioned factors will form a 
torrent which will wash away all kinds of resistance. 


TA KUNG PAO ON PRC'S BALANCE OF PAYMENTS 
HKO70644 Hong Kong TA KUNG PAO in English 7 Oct 82 p 1 
[Article by TA KUNG PAO Correspondent Wanda Lee: "China's Balance of Payments Good"] 


[Text] Beijing, 6 October -- Judging from China's foreign earnings as compared with its 
foreign debts the country has done rather well in the efforts it made over the past 
three years to adjust revenue and expenditure. 


China began borrowing funds from foreign governments and international monetary 
institutions -- the World Bank and the International Monetary Fund -- as far back as the 
early months of 1979. A spokesman for the Ministry of Foreign Economic Relations and 

Trade said at a recent interview that up to the end of June this year, however, the country 
has used only 29 per cent of the U+5-$7,040 million it had negotiated in soft loans. 


The government made do with the concessionary U.S.$2,040 million, cautiously borrowing 
only an additional U.S.$3,000 million through commercial bank loans, the ministry said. 


Meanwhile, total exports last year alone brought in U.S.$20,900 million. This means 

that China's debt servicing ratio covers at a healthy 11 per cent, an indication to 
foreign bankers that Chinese ability to repay foreign debts is very strong. With this 
year's first 6 months' export growth posted at 10.2 per cent compared with the same period 
last year despite prolonged world recession, China is certain to be seen as a good risk 
borrower. 
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Part of the reasons why the restructuring program has been able to get along with so 
seemingly little is because a substantial amount of foreign funds being sunk into Chinese 
industry is from overseas investors. Joint ventures and compensation trade have, up to the 
end of June, drawn U.S. $1,000 million from foreign investors, who have pledged another 
U.S. $2,000 million, the ministry said. 


Nor has the government overlooked her vast labour force. Through 600 work programs in some 
30 countries, a total of 25 thousand Chinese engineers, construction workers, and chefs 
bring in a gross income of U.S. $970 million. 


While observers contend that hiring out its work force mitigates problems of unemployment 
and underemployment at home, the Chinese say 25 thousand abroad is insignificant in that 
context. They note that those employed at home in processing and assembling work for 
overseas businesses make a more significant figure at 300,000. The longer advantage of 
sending people abroad, the Chinese say, is manpower training. Also, when engineers go 
overseas, they bring with them Chinese equipment and materials. This could in the long 
run boost Chinese exports in areas such as the machine building industry. 


LIAONING'S ECONOMIC PERFORMANCE REVIEWED 


HKO70709 Hong Kong SOUTH CHINA MORNING POST in English 7 Oct 82 Canton trade fair 
supplement p 21 


[Article from the CHINA TRADER Magazine: "Liaoning Shows Economic Strength") 


[Text] A great tribute to the fundamental strength and resistance of the economy of 
Liaoning Province was its performance last year. 


It had to cope with economic readjustment policies, drought and some shortages in the 
energy sector. 


Yet, in the face of adverse conditions, production held its own and exports continued to 
grow at a healthy pace. 


Industry 


The promotion of light industry mandated by the national economic readjustment policy 
inevitably led to the diversion of investment and resources away from heavy industry. 


Initially, the policy cut a bit close to the bone in China's leading heavy industrial 
province, causing temporary sharp drops in some sectors such as machine-building. 


In the long term, the shift may be seen as a correction of a previous bias toward heavy 
industry. 


Since 1949, China has invested about 35 billion yuan (about HK$105 billion) in capital 
construction in Liaoning. 


The chief beneficiary was heavy industry, whose output value grew 96-fold between 1949 
and 1980. 


Light industrial output value during the same period registered a 19-fold increase. 


There can be no question about readjustment's favourable impact on light industry, 
which responded to the added investment with rapid growth. 


Total light industrial output value last year amounted to 17 billion yuan, 15.2 per cent 
above the 1980 mark. 
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The growth is projected to sustain a high rate over the next few years, aided by provincial 
plans to develop 60 key products manufactured in 10 different trades. 


Highlighting the light industrial surge were consumer goods. The leaders, with their 
growth over the previous year shown in parentheses, were washing machines (470 per cent), 
television sets (123 per cent), wrist watches (45.7 per cent), electric fans (43.8 per 
cent), bicycles (41.5 per cent), leather shoes (22.5 per cent), sewing machines (22.1 per 
cent) and cigarettes (6.8 per cent). 


Clocks, soap, washing powder, woolen thread and cotton-polyester fabric also posted 
significant gains. 


Overall industrial output last year amounted to 45.53 billion yuan, which exceeded the 
plan by 3.5 per cent but stood at just about the previous year's level. 


However, heavy industry, which in many ways took advantage of readjustment for internal 
restructuring, began to pick up in the latter half, particularly last month. The momentum 
in the direction of positive growth has continued into the current year. 


Agriculture 


The drought afflicting the north of the country did not spare Liaoning. Areas especially 
hard hit were Chaoyang, Jinzhou and Fuxin prefectures. 


The province also experienced a trend seen throughout the country of a decline in the 
amount of cultivated land. These influences have been counter-balanced by increases in 
the productivity of the land. 


Grain production fell somewhat last year, owing to the drought and to a slight shift of 
emphasis in crop patterns, but this was more than offset by increases in the output of 
cash crops. 


Peanuts, for example, went up by 17.4 per cent in production value, while sesame seeds 
rose by 42 per cent and sugar beets by 72.4 per cent. Tobacco, fruit and vegetables also 
recorded gains. 


Rural produce markets flourished, with provincial agricultural departments alone providing 
three billion yuan worth of farm and sideline produce. 


In all, the farm produce markets accounted for 6.5 per cent of business volume of all 
commodity retail sales last year, as opposed to 5.1 per cent in 1980. 


The volume exhibited the largest rises in the case of such products as rice, sorghum, 
maize, oilseeds, pork, live chickens, eggs, edible vegetable oil, aquatic products and 
vegetables. 


Energy 


During the past couple of years in China, production of the chief energy sources -- 
petroleum and coal -- held steady, resulting in shortages from time to time. 


The difficulties have been attacked by a two-pronged effort. On the one hand there has 
been an attempt to improve efficiency of energy use. On the other hand, the search for 
new energy sources is being pressed forward with a will. 


In the case of Liaoning, the province's industries managed to reduce the amount of energy 
expanded per unit of output value by 4.2 percent last year. Further progress on this front 
is expected this year. 


As for developing new energy sources, in the past three years Liaoning has witnessed the 
opening of five new coal mines and the re-organization of two others, resulting in ar ise 
in production capacity of 3.6 million tons. 
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The new openings have had an important impact. Although first-quarter coal production in 
Liaoning had been showing a tendency to lag in the past few years, the province was able to 
fulfill production plaas for the first quarter this year, spurring optimism that the 
province's target of 35.1 million tons this year will be met. 


Provincial output value of industrial exports amounted to a record 2.4 billion yuan last 
year, 20 percent above the previous year's figure. Heavy industrial products took up 60 
percent of the total. 


Over 1,000 factories, mines and other enterprises in the province turn out goods for export. 


The more than 700 factories involved will be working hard to meet this year's provincial 
target of a 10 per cent boost in industrial exports. 


Between 1979 and the early part of this year, the province used US$85 million in foreign 
capital obtained through loans, processing accords, compensation trade and joint management 
in order to renovate some 260 enterprises. 


The funds have more than paid for themselves, with the projects increasing export commodity 
value by 320 million yuan and earning the province US$120 million in foreign exchange. 


REPORT ON HEILONGJIANG GOVERNOR'S WISCONSIN VISIT 


HKO70647 Hong Kong TA KUNG PAO in English 7 Oct 82 p 3 
[Report by TA KUNG PAO Correspondent Wanda Lee] 


[Text] China's Heilongjiang Province and the U.S. State of Wisconsin are to become sister 
states when Heilongjiang Governor Chen Lei meets his American counterpart Lee S. Dreyfus 
later this week. 


Governor Chen Lei heads the 7-man provincial government delegation which left China on 
October 6 for Madison City, the capital of Wisconsin. The highlight of the 9-day visit 
to Wisconsin is expected to be the signing of the sister states relations agreement, the 
second between a northeast province and an American state. Liaoning and Illinois became 
sister states on August 31. 


Chen Lei told TA KUNG PAO Tuesday that he was looking forward to talks with his American 
host on economic cooperation, trade, and cultural and technological exchanges between the 
two states. "For a start," he said, "we have much in common in natural resources. We are 
both strong in the dairy industry, animal husbandry and in agriculture." 


Wisconsin's Governor Dreyfus had proposed the idea of sister states during his visit to 
Harbin early last December. Anhui and Maryland, Hubei and Ohio, Henan and Kansas, Zhejiang 
and New Jersey are sister states. 


The delegation's 2-week stay includes visits in New York and Washington, sources say. 


Heilongjiang is also sister state with the Canadian Province of Alberta. 
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